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I refer to your note of 18th Pebnmry. 

Our understandfcg of tie 1991 position la as folhwr:- 

365 Xlocacfo2 Net Turnover Baolr 

I f000s Net Turnover 5 Allocation 
f Hns fOOO6 

B&W 30 1166 1524 37.3 1437 
BATCF 19 73S 473 11.5 447 
IlWlSCO 19 739 484 11.8 450 

32 1243 
E ZF L 

1636 39.1 ?f43 
4117 ioo.11 jE!J 

Difference 

As Sou2a Cs2 is not LxludcC in this allocation, we would like to muggemt that 
for a c-arable basis we aacchde from 3ATCo net turnover t.!te follouing:- 

a) 

b) 

Cl 

The 

Countries whrrc rreittance is impossible. This would baeically cover the 
sub-qoncinont, 90s: of Zrtca, Surimme ma Guyana. These countrier, 
furthumorr, do 30: really benrfit fran the forefront of GWUP research. 

Also Demark which is 30: a eignificaat beneficiary. The original 
agreement in whit,'. BkT obtained a 33% shareholditg was based on free accemr 
to future develo-Eentm. 

Spain, as our pazsers, 2bacalera, do not accapt the principle of central 
charges and do not use tht method for recwuy of thir own wuheada. 

position wouLd thea be:- 

Net %rnwer 5 R&D Allocation Differance 
f wtr POOCP f000# 

a501 lf24 40.1 1558 +392 
BATCF 413 12.4 482 -256 
Imaaco 484 12.7 493 -245 

:324 34.a 1352 
38c5 1oo.o s 

If acceptable all round this produce8 a better, but not perfect, rolution 
from a UX tw u.d cash fl ow persputive. It ala0 seem8 unfortunate that 
tha BATCF and Imarco charges ata no far below the f738,OCO which have, 
perhaps rekctantly, beon agrred by than. Iknownothin9aboutBATcFand 
Imsco but would it be pomible to edge their chargw up to, ray, 
f600,000 - wma halfway between the original and rwised figurer - so 
that in total wo tan rmintai.3 the currefit lwel of U.X. income? 

cc nr n F Browbton 
klr B D Bramlay 
Nr DE Salt 

-ALHeard 
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