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,-\ Dear Jean-Louis,
| 25D Punding
D..t.m;myrecemvzslttolnpe.rialyma.skedmtnl youhavenec
turnover of the CAC tobacco companies contributing to the funding of
FRC in Southarpton. The data is:
Net Turnover
L (ms.)
B&W 1,578
BATCEF 415
BATCo. 1,482
ITL 480

IZ we try to cause minimm disturbance by retaining company
centributions at the same size as today, but basing them on a
mathematical formula, my calculations suggest an equaticn as follows: .

¢ =F (Q5XT; +0.125)

Ty
Where: G = individual contribution
~ Ty = net tinmover of contributor
Ty = total net turnover of comtributors
F = cost of Fundamental Resaarch Programme

This effectively means that each contributor pays a fixed "club
membership” equal to 12.5% of the total cost of tha Research Centre
plus a secord component related to its taxmover as a fraction of the
total twrnover of contrilutors. Since there are four contributors
the "club membership" element amamts to 4 x 12.5% = 50% of the total

cost.
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The caxpariscn of comtrihutions requived by this formula in relation
to the existing empirical base is:

Actual
T/ Cs contrib.
™ o,  (clc.’contrib.) (Ewpirical)
B&W 1,578 0.399 1.176 1.089
ITL 480 0.121 0.673 0.690
BATCE 414 0.105 0.644 0.690
BATCS. 1.482 2.379 1.234 1.162
Total 3,954 1.000 3.627 3.621
I welcame your coments. At this stage, whilst schemes are being
! considerad, I would not like the data to be used beyard Imperial
senicr management.
If you are agreeable, I am prepared to pursue the recommerdaticn of
this formula.
With kind regards,
Yours sincerely,
Cu.(-»
/
A.L. Heaxd
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