w
.

Bwzract from TSRT Minutes of Sth Noverber 1987

Mr. Reard believed that the desi{gn of the product was such that the nicotine
was derived froa the tobacco and hence the product was likely to be
classified as & cigarette rather than as & drug. He believed tha: the
product could have a asjor fmpact on the marker and that BAT should butld up
research effort specifically aimed st competing with this initistive.

Mr. Heard presented a paper proposing & progracme of basic research for the
BAT Group, similar in cost and content to the programme presented last year.
However, be also suggested that, {3 additioo to this basic prograase costicg
£2n in 1988, there should also be a supplementary programme to provide a

competirive response to the RJR smokeless cigarecte. Infitial escizates were
that this would cost a further £lm in 1988, £1.8w in 1989, £2.7m iz 1990 and

£2.52 {a 1991.

It was suggested that the fundiag of the £la progracme {n 1988 should e
shared detveen the 'CAC' cowpanies with the USA providing £0.9m, the UK
£0.75z, Cersany and Canada £0.57m each and Australia £0.21a.

Both the research programme aod the proposals for its fuading were accepted
as a-Tteasouable hasis on which to proceed...lt vas also noted that the next
reviev of R&D would be in the autumm of 1988, at wvhich time a2 progress repor:
voulc& be presented on the vork related to the RJR smokeless cigarecte.
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