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b. 3r. Aea~d believed thee the deslpn of the pcoducc was such that :hc nlcocine 
was derived froo the tobacco and hence the product vas likely to be 
elarrlf:ed aa a cigarette rachcr chati as a druy. Be bclfcved the: the 
product could have 8 vjor impact oa the marker rod that BAT should build up 
rererrch effort epecffically aimed at competing uith chfs initiative. 

f 
5. ?lr. Beard presented a paper proposing a program of bark rescar& for the 

BAT Croup, similar in cost and content co the programme presented last year. 
However, he also suggested that, lo addicioa to this basic prograor eosticg 
t2m in 1988, there should l lro be a supplementary programme to provide a 
competitive response to the RJR smokeless cfgererce. Initial csr:rates were 
thae thfs would cosc a further Elm in 1988, 01.8m in 1989, f2.7m In 1990 and 
f2.50 la 1991. 

6. It was suggested that the fundfag of the Ua programme in 1988 ehould be 
shared betvera the ‘CAC’ companies ufch the USA proriding f0.9m, the UK 
Z0.75n, Gemany and Canada E0.57r each and Auscralla eO.210. 

7. Both the research programme and the proposals for its funding were accepted 
as l .rersooable bssis 00 vhlcb to proceed..,Ic vas also noted chat the next 
reoiev of R&D would be in the autum of 1988, at vhf& time a progress repot: 
voulq be presenccd on the work related to the RJR smokeless cigarette. 
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