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from TSRT Minutes of meeting 22nd Octcber T986

Mr. Bearl presented & paper on the funding of RSD. It was soted that che
zajority of the RSD effort (costing around £30m) was funded by che
company ia vhich the work was done. There vas a free intsrchange of the
inforsation arising from this work through a cozaoo database and it bad
been decided that it would be inefficient to try to make charzes between
cozpanies for this ipformation.

Bowever, there wvas about £2m of work inm Southsapton and £0.55a of work im
Souza Crus which vas classified as fundamental research of 2 type which
vas essexzial but which was pot carried out in the other R&D

depareoeccs.

It was agreed that the cost of the work 2a Souza Cruz should be carried
i3 that coz=papy but that the £2m of expenditure ia Southamptos should be
covered by the other companies. It was agreed that s reasonable
allocation would be £0.5m each to be paid by BATCo. and BATTS, £0.4n each
from BATIC sad I=zsco but only £0.2m from Amati] (takieg into accouat the

relatively low volumes of cigaretre sales 1a Amazil).

It vas agreed that BATCo. should npegotiate paymeats on this basis for
1987.
1t vas also ag-eed that BATCo. should check bick with the Strategy Tean

in future years, to agree both the level of expenditure on fusdamental
wverk and also the allocation of the charges.

It was agTeed that the current level of R&D elforz vas geserally adequate
26 meet the requirements of the Tobacco activity.

Bowvever, i: uwas suggested that Souza Cruz might give further

' considerazion to the possibility of commissioaing work with NEI on the
' applicatioz of bdiotechnology to developing specific characteristics ia

tobacco.
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