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3. %r. Herr: prrscn:cd b paper on the funding of R&D. It was oared that the 
cajoricy of chc R&D effort (costing l rouad 2301s) vas funded by chc 
COmpPll7 ?a uhmich the work was done. Theta was a free interchange of the 
fnforoatlon arisfng froa this work through a cocoa dacahst sod fr bad 
been decided chat it would be inefficient CO try CO m.kc charger between 
companies for this lnformatlon. 

Rowever, t+,crc uas rbouc E2r of vork in Southrapton and LD.SSm of vork in 
Souza C:U vhich vu classified es fundaatotal research of a type which 
vas essec::al but vhlrh was uot carried out in the orbar RbD 
deparwer:s. 

I: vas as.- --•d that the cost of the work in Soura Cruz shouid be carried 
?a that co=pao,r but that the f2n of expenditure in Southrnpcon should be 
ccvesed bp the other companies. Is u-as agreed tkst a reasonable 
aLlocation would h LO.% each to be paid by BAfCo. aod BATCS, fO.oa ea.3 
from Bk’IG and Iasco but only fo.2~ from Anatil (taking Into acccou~c the 
relatively lov volumes of cigarette sales ia AmAl). 

- - Ic vas agreed that BATCo. should negotiate paynears on tiis basis for 
1907. 

I: vas also agreed that BATCo. should check hck with the Strategy ieaa 
in future rears 
vcrk and also 

to agree both the level of l xpcnCfturc oo fundamentai 
tie allocation of the charges. 

6. ;t vas rgrcrd r>rt the curztac level of R(lD cifort was geoeraliy adequate 
:o Beet the requtremencs of the Tobacco activity. 

Bovever, :: vas suggested that Souza Cruz might give further 
ji conrfdrracion to the possibility of coamirsiooin5 vork Rich Nil on the 
�? l ppUuCio= of biotechnology to developing specific cfuractcrist?cs in 

tobacco. 
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