“w/

[

BRITISH-AMERICAN TCUwu..c . O COMPANY LTD

Amemberofthe B-A' T Industnes Group

20th November 1987 Registers2 Office:
PO Box 285 Westminster House
T Militanx London SWIP3JE
Teiepnone: 01.232 1222

ALH
LH/DET Telex: 27354 BATTOB G

RHerran U. Herter,
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Hamburg.

Dear Ullrich,

Fundamental Research Costs

The recommendations of this year's Research Conference were
that the Fundamental Research Programme at Southampton costing
£2 willion p.a. be maintained. Io addition, tvo new projec:is
responding to the R. J. Reynolds' smokeless cigarette initiative
vere supported by the Confereance. The first project aims at a
close copy of the RJR product (but avoiding their patents) aod the
other is aimed at a2 heavily modified cigarette delivering very low

tar and normal picotine.

The projects vere endorsed by the Tobaczo Strategy Review team
as vas the need to take on additional resources. It wvas agreed
that, for BATCF, a ressonadble allocation of costs for fundamental
research including these new projects would be £3.57 million and
that BATCo should pegotiate payment to a Fundamental Research pool
oo this basis. (Although Southampton will be the centre of one of
the projects, the location of the other project is pot yet decided
- in the event that 3%W, for instance, are responsible for the
other project, they will receive a cootribution from this pool).

The TSRT have asked for a progress report oo Fundamental
Research next autumno vhen total expenditure and sllocation of

charges for successive years wvill be approved.

I would appreciste confirmation of your sgreement to
contribute at the tecommended level for 1988.

With kind regards,
Yours siocerely,

(o

A. L. Beard
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