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Dear Ullrich, 
- . . 

II a Fundamental Research Costs 

The recomaendrt i OOL of this year’s Rcscsrch Cooference were 
that the Puodamcatsl Research Progrrnre at Southampton cosciog 
f2 oillioa p.~. be maintained. In l dditioo, two ecu projec:s 
rcspoodiog to the P. J. Reyoolds’ smokeless cigarette initiative 
vere supported by the Conference. The firrt project aimr at a 
close copy of the PZR product (but avoiding their patents) rod the 
other is rimed st s bervilp modified cigereete delivering very low 
tar aad normal nico:iae. 
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The projects were endorsed by the Tobrc:o Strategy geviev team 
l s ves the oeed to take oa rdditiooal resources. It VII agreed 
that, for BATCF, s ressoaeble l Ilocetioo of costs for fuodsmeot81 
research including these nev projects vould be P3.57 million eod 
thet BATCo should negotiate peymcot to l Foodsmental Reseerch pool 
oo this basis. (Al:hough Southampton vi11 be the centre of ooe of 
the projects, the locrtioo of the ocher project is aot yet decided 
- in the event that S&U, for iastaace, are respoasible for the 
ocher project, they vi11 receive l contribution from this pool). 

The TSRT have rsked for l progress report on Fundamental 
Research oext autumn vheo total l xpeoditure sad rllocrtioo of 
charges for successive years vi11 be approved. 

I vould l ppreciste coofiraatioo of your rgreeneot to 
contribute et the recommeoded level for 1988. 

Uith kind regerds, 

Yours siocerely, 

C UdL- 

A. L. Beard 
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