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IM,WCO LIHITED 
MARK&I- ACTIVITY 

JAWARY. JLZY, 1994 

Stock markas in Canada and the U.S. have experienced some significant dcclincs in 1994, as 
shown on the attached schedule. Imasco stodr has suffered even more than the gcncnd 
markets. This schedule was prepared to rc!ate changes in Imasco stock values to other stocks 
and industries. When reviewed in this context, the dcciinc is no lus painful, but a bit more 
understandable. 

Imasco stock reached a high of $43.Y75 on January 2Qth and 24th. 1994. The markets reached 
1% highs in the week of February 4, 1994 with the TSE rcpeatinp that high on March 23, 
1994. Sincetbose dates, the markets have dcclincdsharply, as illustrated in the attached&arts. 

On February 8, 1994. the federal government announced the reducfioo of excise taxes on 
tobacco in an effon to stop the sale of smuggled cigiVcttrz% At the same time, a surtax on 
tobacco profits was instituted that the market Wimated would reduce Imasco’$ eaninp by 
about 30 ants per share. The stcck dropped to 539.75, roughly S4.0 from the high. In spite 
of our open communication on the matter, the market has not valued the benefits to Imuco 
from the return to domrstic distribution whcrc ImpcriaI Tobacco’s marlcct share is substantiaily 
highet than in the export market Once this is reaqnizerf, wmc of that Ioss is apcctcd to be 
recovered. 

Other factors that have had e nepativc impact on rhc stod: in 19%: 

.- 
, 

Federal govemmcnt committee hrarings on plain packaging. 

US hearings addressing health i~sucs and nicotine lcvcl~. 

Threat of increased taxation on tobacco in the U.S. 

No states threatened lawsuiu against U.S. tobacco, companies to recover health co$s 
arising from smoking-related diseases. 

After adjusting for the $4.00 decline in Imasco’s stock price associated with the surta% Tmasco 
is down 14.8% from its “high’ versus a market dcdinc of 123%. 

We arc optimistic that the market will recognize the earnings and cash flow generation and 
value the shares appropriorely in the medium term. 
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