SENT BV:IMPERIAL TOBATTT LTD 0 $-23-33 1 16:03 ST T 51493269800784 448350:8 3

TN 26 1S3 12:08 OGILYY RDWL™ (514)286-5474 P.2%eur 8. Axmn
Vioe Preaidénl, Genersi Counst! and Becamiary

‘/-;\\\L’L g

lmpo'ri;\l ‘Tobacoo Limitad /Limitde

WY, 1we -Arncne Sres, Menresl. 5.0, G 1D8
Yo ($14) $53-816 [ Fan: (874) 0034082 -

A REVIEW (Or

EFFECT OF TOBACCO
ADVERTISING ON TOBACCO

- CONSUMPTION
Department of Health, October 1992 S

Dr Laurence W Hagan

2>
*

;January 1993

LI S B
M .

"HENLEY @ MARKETING DYNAMICS INTERNATIONAL

c2881800¢

BATCo document for Province of British Columbia 14 April 1999

00008063

BATCO



g

- 5l -S4 P34

: sxasszsse‘aﬂ?u 448390:8 &

'CONTENTS
- EXECUTIVE SUMMARY
1. FOREWORD 1
2. THE OBJECTIVES AND SCOPE OF THE REVIEW 3
3. THE APPROACE ADOPTED IN THE REVIEW f S
' 4 REVIEW OF THE INDIRECT AND CIRCUMSTANTIAL EVIDENCE 7
4.1 Arzalyds of the Incentive Sguctare in ths Tobacco Market 7
4.2 Mechansms by Which Advertisiag Might Incroass Coasuzption 10
4.3 Eviderce on Reactons (0 Advernisements 10
4.4 Evicancs from Surveys of Reasons for Starting Smaking 12
45 Other Bvidence o7 Indirect Effects 127
4.6 Ovenll Conclus:ons 13
5, REVIEW OF THE QUANTITATIVE DIRECT EVIDENCE 15
. 5.1 General Consicerations 15
$.3 Cross-section Studies of Different Levels of Advertising
Coaols Across Countiss 16
5.3 Time Series Srukiss of the Effcot of Advestising on Consumption
. Within Couxtmes 17..
$.4 Before-and-Aftz: Studies of Consumpiion in Countries Following
. a Ban on Medu Advertising 2
'. & REVIEW OF THE SUMMARY AND CONCLUSIONS n
' 6.1 The Indirect and Crzumstantial Bvidence Conclusicas 27
-‘ 62 The Quantimcve Durect Evidence Conclusions 28
" ¥, REVIEW OF ANNEX A n
‘8 REVIEW OF ANNEX B s
© APPENDIX A1 ECONOMETRIC STUDY RATING SYSTEM 5
{i  APPENDIX B: REVIEW OF STUDIES 5
: 1. Crots-secton Sicies of Different Lavels of Advertising
_ y Conguols Acrets Countries 61
, 2. Time Scries Swies of e Bffect of Advertisiag an Consumpden
. Widip Countses 67
3. Bedose and Afies Scudies of Consumptien in Countriss Following
a Bar on Mscis Advertsing 103
4. Oxher Smdiza 106
REFERENCES :
CENERAL REFERENCES

BATCo document for Province of British Columbia 14 April 1999

bZ881800G

BATCO

00008064



SENT 3Y:IMPERIAL TOBACSC 7T & 2-23-83 & “2:l2 §TTTTTem S1452265300784 448390:8 5

T JIN 28 785 12:20 CoILvY ROV ITiaiiEe-5iN P44
i vl
i EXECUTIVE SUMMARY N
; 1. The Deputmest of Health issuad s recart in October 1992 extitled ‘Effect of Adverdising .

or Tobacco Consuszption : A Discuwsion Dooumsent Reviewing The Evideace’ (ths 'Smee’ )
! Repon) following & comunicaest Ip the goverament's ‘Healtt: of the Nadon' White Pl.pcr AR
' of July 1992 10 review this issue, oo

2.+ The repont was wrinen by the Deparimant of Haalth's Bsosomics and Opersticnal Research - . o
" Division, and draws oa the ;rablu..’led evideace cn this subject from the UK and other -
" coustries. 2 well as including new econametric wark undertaken by fe Division. e
3. The Secretary of Se for Hesith requested the repart i be widely circulated as a discussion |
document o all intarestsd parnss who may wish 10 comment upoa it. Consequently the: -/ ™.
Tobacco Advisary Council reqaested Henley Mazketing Dynamics Inwmatiosal, pastofthe
Henley Centre for Rarecasting, 0 prepare an 1adependens asscsament of the docurnent, o2 s
the basis of the foliowing remut: o __ e
To provide an indapendent review of the analysis and findings of the Depmm
of Heakh report, with parucuiar reference to the scope and dalance of the
evidence presented, the validity of the das and agalytical techniques employed,
and the scundzess of the conclusions advanced.

w0

;! The Deparment of Health repart sdctesscs the nndxnp from past work under two main

" headings; Jodirect acd Clreursiangal Evidence, covering the implications of the nature and -
structire of the tobaceo market in the UK together with findings from comsumer research; -
imd Diveet Quantitative Evideocs, dealing with the scopametris analysis of tha relatioaship
between quandrattye smoking behaviowr and whaceo advertising .

>

; S. ) The amalysis of the direct evidence is the majr section of the Deparoment of Health -
; .. document, And exsmines the findings from three types of work: cross-sectiona! smdies of
counwic: with diferont levels of advartising conwol; ymudiss of the fluctuatians in .

sdvertlsing expendifure cve: ame withic counwies; aad befors-snd-afiz studics cf cre
o con:mpannmcoumnhnuvem:cducedmdnm BRI

- ' 6. ' Our meview recogniset the ecozametiz amphnxs of ths Deparmnext of Health wark lnd
i . closely follows the structure of air Gocumsnt. As & consequance the major part of this .
; review is devolsd 1 the quansitauve Sndings.
: ' A summoary of our review of the kay sections of the Department of Health repar: now
- follows.

7. ' REVIEW OF INDIRECT AND CIRCUMSTANTIAL EVIDENCE

71 .. MDcpmmldempmnunommﬂmwummvwhm&uu .
. " sdvanced that Bhe stucrure of (34 1dacco markst in the UK could causc edvertisingtobe .
! . usad to increase the size of the murker. Our ovenall conciusion from te weight of evidencs
" {s that it wonld be virwally impossibie for the tobacso ipdustry Lo increase the size of the
.- whtal markst through advertisicg, ovuxfh:vn&dnhhcnmmandwemeame-
: chmdmuﬂus:dm;ﬁebepmdﬂnlﬁm s
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