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On Smoking Irruam, Hr. Branlcy repotted char rhc summary corpeodiue 
uodd be cornplaced in November and it Ir hoped to be able LO launch it by 
the end of the year. 

Pollovfng on from this, it ir hoped to be able to compltrc and launch J 

more detailed comptodium, vhich vi11 be dircctcd at ebe scientific 
COEmmi cy ) in Harch 1989. 

It ves noted thet the mjor public conference on lov-risk cpfdelpiology, 
covering a range of other subjects as vcll as Tobacco, vas still rcheduled 
t.0 k held 1~ &CmOy in UarCh 1989. Philip norris were orgrniring rbeir 
ova conference In February but tblr vould be lhited to Tobacco. It v88 
unfortunate ther the tvo conferences vert being held eo close together and 
Hr. Branley VU mnitoriag the situation to enaure that any possible 
adocrsc effects vtrc minlniscd. 

The Chairman enphrrired the lmporraacc of maintaining pressure on Smoking 
frsucs. Ee believed that the tvo compendiuns vould be useful in thlr 
rtrptcL and stressed the need to have then translated inro German, Spanish 
and Portugtst. 

fc vts suggtsced thsc while meinroioiing pressure at rhe ea~Ions1 level, 
particular empharia should be given to organising reprexotatious at 
municipel level, using local people aa much as posmiblc. 

It uas noted that vork sponsored by the tobacco Industry IO the USA on 
Environmcnral Tobacco Smoke (ET’S) van being funded jointly by Philip 
Harris and R.J. Reynolds rarhtr than by the Tobacco Institute. Brow i 
Uilltrmson bad put meaty into privtttly funded projects •~ the Ddvtrtity 
of Kentucky sod vas active Ia promotlag Votk on ‘rick-buIldlog8’ to 
rtscarch the degree to vhlcb radon and air conditioning systema vcrt 
important contributors CO tnvironmtntrl health hszardr. 

!lr. Flerctr reported thar BATC? had organised a conference on ETS jointly 
vith ehe Austrfaa Tobacco monopoly. Tbcy verc also co-operating vith 
vholtsalers IO l nssuriap that the Indumtv position vas rcpretcntcd 
l ffecrlvtly to govtrnmcnr both at local and national ltvel. 

Yr. Saboia reported that Some Ctuz vem also strive in this respect in 
Brazil vhere there vas a trend tovards more restrictive legirlacion (e.g. 
regardlag ETS in non-ventilated enclosed spaces). 
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11. ?!r. Rcard revitvtd Resesreh rod Dt+tlopeenr. Total Group txptndirure 
on Tobacco-related R&D vu UO alllion. The ma joriry of tbir VJS managed 
and funded 10~11~ bur rhtrt was a co-ordfnsted program= of Group 
Srrartgfc RbD sccounting for around iOX of rotal expnditure. total 
txptndicure in 1986 had ken budgetted at f3.3 eillfoa split ts follovs:- 

(a) Smoking Isrues Research (External) f0.3 millloo 

0) Fundsmenral Bsscatch (mainly BAIUKLE) f2 .Q rillioa 

(cl Project Crtcndot (BATUSE) a.5 mIllLon 

Cd) Project Airbus (Brown i Villi~oa) Ea.5 milllon 

12. Smoking Issues Research comprises a group of projects by medical and other 
scientific departments of univtrrities, by bosplrals and by other 
repurable iaatfWEions identlfled aad agreed vIth CAC cwpsnier. The cost 
of these projects is split q\wlly ktveen the CAC eospatits, l acluding 
Brazil. XC vu noted that the as* system of funding would be rttaiasd in 
1989 bur that the overall level of upeoditure vould be increnstd by 10%. 
This vas a lover level than the original proposal, ubicb had betn for an 
increase of 25%. 

13. It vas noted that the Pundanentrl Research programme divides into projtcts 
responding CO tegulatory issues (such l a Environmntal Tobacco Smoke) and 
those aimed at improveunt of product quality. Xmportat elements of this 
vork are projects fo reduce specific products Lcom smoking to dtflntd 
levels, projects to measure the degree to vhieh certain cheeieals persist 
in l nclostd tnvironmtots and the devtlopmenr of In-vitro ttsrs appllcsblc 
20 tobscco products. Consideration Is given LO publishing vork wherever 
this is judgai to have scientific merit. Product dtvelopments Iaclude a 
firt-soft cigarerte ad flavour developments in Souza Crut. ft ns nored 
that a 15% increast In txptnditure on fundawnrrl research to f2.3 mUlIon 
was proposed for 1989. 

14. Projtcc Grttudot btr the sptciflc aim of developing J cigarette vlth very 
low car conctoc but normal nicorine delivery. The ~ia 1s to move from a 
CurrenC 1O:l to a 2:l Tat/Nicotine ratio over t five year programme Of 
developmnc wblcb vi11 include modifications both co the Tobacco and to 
tha design of the cigarette Itself- It vea agreed chat in vlev of the 
Importance of tbir project, aff orta should k mt& to tcerltrart ehe 
dtvtlopmenr programme. Tht proposed level of expendlcure In 1989 la ZO.75 
millloa, vbfcb is a 50% fncreaat on 1988. 

BATCo document for Province of British Columbia 23 April 1999 

BATCO 00010233 



-3- 

1). Project Airbur Is a more radical approwh to develop s product which has 
some sinilatiriaa to rhr recently launched RJR -- !ELjet, but ohlch relies 
on an l lterustlve ryrctm based on davelopmtnrs ..- 211s and Rughes, 
psteoted by IAT. 

16. IL was nored that RJR had oov lrunched PremIcr in EYO Starer in rbe USA. 
Vhtlc fc vaa too early to be able LO gauge the response of the market, the 
inieislly unactrrctfve taefe and arma end the technical problems 
associated vitb the difficulties la lighting th product, the variationa 
ia length aod a shelf life limited to five mootba vera a11 Identified as 
signffiixmt problems chat would need to be overcome. It was alao noted 
t&c even the status of Pramlet as a fire-sate product depended on a 
oarrou teclmIcal definition of the teat applied end was critically 
dependent on the orfentatfon of the product uhen teated. 

17. LB addition, there la the more fundauencal acd still -resolved question 
as to whether the product will bc cksaifled as a drug delivery system 
rather than a cigarette sod thereby fsll under the jurisdictioa of the 
FDA. 

- 18. Despite the uncertaioticr about Pramier, it vaa agreed that this vaa 4 
signifiunt developmeat In which there ~8s a high level of public interest 
snd vhich could ooc be ignored. It was also noted that although Philip 
Morris had not mada any public statements on the RJR development, they 
were thought to have developed a similar product vhich they were holding 
ln reserve for a possible launch as a competitor to Prenier. 

. . . . -_ .._----.-- ---. ._I_ __._ ._ ___--.. .- 

19. Ulth the exception of Svitzerlaad, where new regulations would effectively 
preclude the launch of tbla type of product, moat countries were adopting 
a similar attitude CO that In the US ln taking at least a neutral stance. 
No restrictions were expected on sales of the product in Brazil aod in 
Gemany, the authorities were generally supportive of a development which 
was seen as being posftive on public health pounds. Bowever, it vas 
still thought that if there vas a decision In the US that the product 
should be classlflad as a drug delivery system, attitudes would be 
reversed worldwide and RJR themselves have seid that If the product ware 
to be placed under the jurlsdictlou of the FDA, it would be vlthdravn. 

20. It vas rgread that pending clarification of the regulatory siruation aad 
further l valostlon at he fmpact Ln the market of rhe RIR product, the 
devclopmeot of Airbur should continue. 

- 21. It vaa noted that since the design of the product Involvea some comhustloo 
of the Tobscco, It has a grester clai.m than Premier to be dasalfIed aa a 
genuine cigarette. Bowever, it might sell1 encounter the saw 
dif flcultles aa Premier lf this was claasifled at a drug delivery syrtem. 

22. It ves also noted thst there vere still technical difficulties to be 
overcome and it had not yet ken possible to develop s prototype of a 
satisfsctory Airbus product. The current aim was to complete this phase 
of the project by Hsrch 1989. 

23. It vss noted chat lt was propoaed to incresae the expenditure on the 
project from to.3 nillion In 1988 to f3.88 million in 1989. Ewever. In 
vieu of the uncertsioties both about Aldus and about Premier, it ~8s 

agreed that before going be7ond the prototype stage, th project should be 
reviewed l gain lo the light of the progress achieved in the project itself 
and la relation to the situation vitb regard to the B;IR product. It V&8 
agreed ttmt this revicv should be held in March 1989. 

I . . . 
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24. It us ruggcrted that the expenditure oa the kmdamnta~ RUearch, 00 
Greendot l nd on Aitbur should be funded 08 8 Sfnihr fomuh to that 
applied in 1986 givlq alloeatloM as follovr:- 

&!5 1988 1989 

MTCO . 0.15 1.73 
Broun 6 Yil If 8ason 0.90 2.08 
MTCF 0.57 1.32 
m 0.57 1.32 
AMCil 0.21 0.48 
TOTAL 535 

Notr (a) a.38 million of the additional expenditure ir accounted for by 
Mrbur and lr rubjcct to a frvourable revirv of tlut project io 
nakrch :9a9. 

- 

___ -_-. w-. .. ._.-. 
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