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AGRE&ENT . - w 
MIS AGREEREST is aide the 2 3-J day of ~&u&SJlOBO I 

L 
BETWEEN BRITISH AMERICAN TOBACCO COMPANY LIMTED, whose * 

registered office is situated at Westminster 
House, 7 Willbank, London SW, England 

; 

(hereinafter called “BAT”) 

RND 

of. the one part 

1 

IMASCO LIMTED on behalf of itself aud its I f 
subsidiary companies whose office is situated 
at 4 hkstmount Square. Montreal. Quebec, 
H3C 3L.4 

(hereinafter called “fmasco”) 

of the second part 

OHEREAS : 

L. BAT has for many ydats maintained a research and dcvtlopaent 
centre in England which conducts research and development work 

i! 
)- 

: 

for BAT and its affiliates as follows:- ‘I 

(i) projects which are specifically and separately i 
commissioned by affiliates of BAT or by BAT itself and which 
are paid for by the commissioning company. 

(ii) Central Group Research (as defined below) which is 
i 

carried out for the autual benefit of Participants (as defined 
below) including Imasco. 

f 
;. The projects programmesI research areas and related costs to 

be included in Central Group Research from time to time are 
discussed,formulated and determined annually by BAT Imasco 
and the other Participants. i 

It has been agreed that fmasco and other Participants shall 
i 

. 
contribute towards the costs of Central Group Research and 
shall receive from BAT all information resulting from such 
research. 

. 
, 

OR IT IS HEREBY AGREED as follows: 1 

. (*I “Central Group Research’* 
1 

means the central research 
and development work carried out by BAT for the mutual 
benefit of Imasco and other participants in the follcving 
areas : , .i 
(iI Biological Research and Information 

; 
I 

(ii) Product Research 
li 

i 
(iii) Smoker Research 

d ! 

(iv) Process and Engineering Research 
i 

(4 New Smoking-Material Research. ;I - 
* &I "P8rtIcip8nt" means any corn any engaged in the 

! 
aanufacturt and aarkating o f tobacco products in which 
BAT or BAT Industries Limited ems directly or indirectly 
at least 30\ of the voting stocks and being a company to I 
which BAT provides or has agreed to provide information 
pertaining to Central Group Research. - 

4 
U! 
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With efftct from January lst, 1980, Imasco sball pay towards 
tht cost of Ctnttal Croup Research for each ytor tnding 
Dcctmbtr 31 (“tht current ytar”) 8 sum calculated ia 
rccorda~ct uith tht following formula: 

I 
e - Net turnover (as dtfincd btlow) :, a - cost of central 

Group Research as 
colculrttd by BAT 

Of 1masco 
X ntt turnover (as defintd below] 

of all Participants (including , 
IUSiO) 

li 
provided thrt in respect of any currtnt ytar up to and L 

i 
including the year ended Dtctmber 31, 1981, fmasco’s payneat . 
shall not cxcetd 0.21% of its net turnover. 

II 
For tht purpose of this calculation ‘*net turnover” means ntt !’ ’ 
turnover after duty and excist taaces arising fror the 
manufacture and sale of tobacco products (finished goods) f 
during tht current year or in the cast of a Participant’s 1 
financial year ending on a date other than 31st Dtcembcr : 
during that Participant’s financial year tnding during the : 
current year. 

Inasco shall pay its share of costs to BAT at such intervals 
1 
: 

as may be agreed between the parties hereto but in any event . 
within 90 days of tht tnding of each current year. 

(1) BAT shall promptly provide Imarco with information 
resulting from Central Group Research. 

(2) faosco shall have royalty-frte use in Canada of all I 
developments resulting from Central Group Rtstarch. 

(3) BAT grants right of acctss by Inasco scitntific research 
i 

personnel to its restarch laboratories for purposts of 
observing progttss, elaboration of restarch finding and . 
scientific consultation. 

For the avoidance of doubt both parties htrtby l prct that I 
BAT shall have full worldwide proprietary ri hts-to all 
products information 8nd developments result ng from Central ’ f 
Group Rtstrrch including inter-•lia the right LO patent and . 
license such products infonsation and dtvtlopments provided 6 
that BAT shall not license my third party to use any such : 
products information or developments m Canada without 
Imasco’s prior writttn consent which consent shall not be 

j : 

unreasonably withheld. 5 

Nothing ccataintd in this Agreement shall preclude Irrsco from- i 
conductinn its own rtstarch at its own expense and from h8ving 
full worl&ide pro rietrry rights to 811 developments 
resulting from sue R research. f 
This Agreement may bt terminated by either party giving twelve 
months uritttn notict of termination to the other party such, 
notice to expire on December 31 of any year. _ 

1 
Any prior agreement for the sharing of costs of Central 
Group Research is hereby automatically cancelltd. 

For the avoidance of doubt it is hereby confirmed that this ’ 

Agrttment dots not in any way apply to any indeptndtnt , 
separate research project which Inasco or any othtr person 
fix-u or company may conmission from BAT. 

; 

This Apretmtnt shall be governed by and construtd in 
occordonct with the Laws of England. . 

+l 
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AS YI’zsESS the hands of the duly outboritcd re rascntrtive 
of the parties hereto the day and year first 8 ova written. E 

WITNESS 

SIGNED BY 

for and on behalf of 
British-American Tobacco 
Company Limited . 
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