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Finance Manager
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Venezuela

18th April
Dear Mark,

CENERAL LIABILITY INSURANCE POLICY NO. 7-CA~3144
PUBLIC AND PRODUCTS LIABILITY ARRANCEMENTS

Thank you for your letter dated 4th April, the copy of the policy,
sspplementary clauses and general conditions. 1 did appreciste the English
trsuslation of the product liability clause.

With regard to products liabtlity fasurance, the UK philosophy is that
thets de no product liabillity coverags. This stems from the viev that ao

ziek to health is admitted by the Tobacco Industry, and therefore no need for
inserance 1s perceived.

Any liability which arises i{n respect of a defective product outside the
‘health tisk' aspects does represent a hazard and a risk. Liability could be
- mrnd in respect of our products csueing, for exsaple, fire danage to

e thing, furniture and the 1iks. If no products lisbility coverage is put
place, such a contingency vould not be ineured, and the operating company
ssed to make sny appropriste settlement accepting that as as ‘'uninsured

Baving said that, some B.A.T subsdiaries and associated companies do
products liability coverage although some have the 'health risk’

.. The Company does not wish to be seen to be purchasing product 1liability

Fage (leclusive health risk) as it could de interprated that the

RSNt of such cover was an indication that we sccepted that there wvas a

potestial defect vhich may give rise to clalms for 'health risks' = which we
et. ’

Any claim put to C.A. Cigarrera Bigott by a third party im respect of

1th risks' would be dealt with and defended in line with Group policy.

though your Insurance policy embraces, on the face of it, products

b1ty coverage for the tobacco products inclusively *health risk’ this ls

R e ::n of iademnificacion which the Company would pursue with those
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