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MONTREAL, A’JG’JST 5; 1982 IaMASCD Ll!-IITED AMWUNCED TH!T IT IS 
WRE Ll KELY TO INVEST ITS FUTURE EARNINGS OUTS IDE OF CANADA 
AS A RESULT OF NOT HAVING RECE I VEC A FAVOUPABLE RULING ON ITS 
A??L I CAT I ON F-OR ExEM’TLON FROMTHE PROVISIONS OF THE FORE1 GN I NVESTMEN 
T RE’!lEk! ACT. THE HON. 
hZRi GRAY, -HiNISTER iF- INDUSTRY, TRADE AND CCWlERCE ADVISED THE 
CO.rL=ANY OF HI S DECI S I ON ON TUESDAY, AUGUST 3. 

. 
r‘ IN CC)M’dENTING CN MR. GRAY”S DECISION, PAn PARE, CHAIRWN Am 

HIEF ExECuTIVE OFFICER OF IMASCO, SAID: ‘IT MAKES NO SENSE TO 
E TO FORCE IMASCD TO .INVEST Ml LL I ONS OUTSIDE O= CANADA TO !-IEET 

ITS GROWTH 06Jc’CTlVES. I MASCO’ S FlJNX FOR NEW IhvESTMENTS ARE 
RR l,MARl LY EARNED IN CANADA THROUGH THE EFFORTS OF SOME 11,000 
CANWIANS. FOR #MANY YEARS, THE COWANY HAS AND CONTINUES TO BE 
CDNTROLLED IN CWADA BY ITS BOARD OF ‘D I RECTORS AND MWAGEMENT 
TEAS!. THE I R CONSENSUS .IS THAT THE FUTURE GRWTH OF THE COaPANY 
BE PRIMARILY IN CANADA.’ 

IMASCO LIMITED ADPLIED TO-THE MINISTER FOR AN ExEbPTIDN FRO:4 
THE FOREIGN INVESTMENT REVIEW ACT IN DECEM6ER 1980. -THIS FOLLOWED 
A LETTER OF DECE!dBER 8, 1980 FROM THE MINISTER. TO MR. L.E. 
RI CARD, PRESIDENT OF THE CDM”ANY, WI CH STATED IN PART: 

THF DETERMINATION OF NON ELIGIBILITY OR ELIGIBILITY OF 
k’iOR+RATION DEPENDS lJR0N THE ELIGIBILITY OR NDN ELlGIBILl.TY 
DF THE PERSON OR PERSONS WHO IN FACT CONTROL THE CORDOFAT I ON. 
IF, AS YOU STATE, IMrrSCO IS IN FACT CONTROLLED BY CANADIANS THEN 

YE CORPORATION IS NCT A NON ELIGISLE PERSON FDR PUR?%ES OF 
-.kE ACT. 6UT OF COURSE IT IS Up TO IMASCO TO SHO!~, IF CALLED 

CPCN TO DO SO, THAT THIS IS IhDEED THE ,CASE. ’ 

f‘ 
. 

HE FOREIGN INVESTMENT REVIEW ACT ALLOdS THE MINISTER TO ExEI&T 
FROM REVI EH ANY CORPORATl ON will CH IS IN FACT COl\TROLLED BY 
CZNAD I ANS . AS OF MARCH 31. 158?, 72 EYE-TIONS HA@ SEEN GRAhITE!?. 

IdA.% AMI THE FINANCIAL COWNITY WHICH MONITORS ITS PERFOkWCE 
HAVE REPEATEDLY DESCRIRED THE RULING CN TiiE ExEWTlON AS ONE OF 
TliE MOST I,WCRTANT STRATEGIC FACTORS AFFECTING THE FUTURE GROWTH 
@ THE CO.WANY IN CANADA. 
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1 IT HAS NO!/ eEEN OVER A EAR AND A ti4LF SINCE WE ADPLIED FOR 
O’J? EyEX’TI ON. SINCE THEN, h’0 ONE IF THE- AGENCY OR IN THE 
0-fPAPT:IZNT HAS CrfALLENGED US ON ANY OF THE FACTS \:‘E PRESENTED 
w 12 ‘.dE FEEL DE?lOlQSTHATED BEYOND ANY DOU6T THAT IMASCO v/AS 
CONTROLLED BY C4NAD I IWS. FURTHERMORE, AS A RESULT 0’ O’JR EY.- 
PERIENCE AND MR. GRAY’S RECENT DECISION WE ARE CONVINCED THAT 
THE !ah’!QEQ IN WiICY-! WE ACT IS CUPRENTLY BEIFG INTERPRETED IS 
CONTRARY TO ITS ORIGINAL PURPOSE AN) IN MANY INSTANCES IS DETRIMEW 
TAL TO THE ECONOYIC INTEREST OF CAMDA. FOR EYAWLE, SINCE APPLYfNG 
FOR 
C’JR ExEWTION, THE NUMBER OF IHASCO EWLOYEES IN 7HE UNITED 
STATES HAS RISEI*i FROM 250 TO OVER 26,000. OVER TdE SAX PERIOD 
T!iE McH\rEYS MAT !qE HAVE INVESTED IN THE U.S. HAVE EXCEEDED 
150,000,030 CXLARS !$ii I LE M3SE INVESTED HERE TCTALLED ONLY 

-’ 12,000,003 DOLLARS. !4E CAIWO‘I: SEE HOW THlS IS PROVIDING ECONIMIC 
BENEFIT TO CANADA. SURELY MR. GRAY HAS MISSED AN WPORTUNITY 
TO Ll BERATE AIND FOCUS THE CREATIVE ECONOMIC ENERGIES OF COR=D- 
RATIONSLIKE OURS ON FURTHER INVESTMENT IN CANADA. THIS IS 
i=ARTlCULARLY DISAPPOII~ING WHEN THE COUNTRY IS EXPERIENCING 

f413-1 DIFFICULT ECONOMIC TIMES.’ 

CO:+iENT ING ON lWSCO-l-S COURSE’ OF ACT1 ON FOLLh’I NG MR.’ GRAY; S 
DECISION, MR. DARE SAID ‘DESPITE THIS SETBACK IMASCO’S RESOLVE 
TO INVEST IN CQA4DA IS WJDIMINISHED AND WE WILL NO+/ DIRECT OUR 
EFFO2TS TCWARDS ENSURING THAT CHANGAES ARE MADE TO THE ACT So 
TFIAT IT i&Y MO2E EFFECTIVELY f=RO?‘IDE ECONQYIC BEhEFlTS TO 4LL 
CWAD I ANS. k/E ARE DETERYINED TO MAKE OUR CASE EXPERIEME KNO!vN 
TQ CANADA’S LEGiSLATORS AhnS ASK THIT A MOZE 2EALlSTlC DEFINITION 
GF CC+!TROL IN FACT, WI 31 WOULD INCLUDE A CONCEPT OF ’ CANAD IAN 
C3RWPATE CITIZENSHIP’, BE I-NCORPORATED IN T+ NEXT REVISION 
!F THE FORE IGY IWESTIWdT REVI E!v ACT. ’ 

,J 
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