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NEwWS PELEASE

MONTREAL, AUGUST 5, 1982 IMASCO LIMITED ANNOUNCED THAT IT IS

MORE LIKELY TO INVEST ITS FUTURE EARNINGS OUTSIDE OF CANADA

AS A RESULT OF NOT HAVING RECEIVED A FAVOURABLE RULING OM 1TS
APPLICATION FOR EXEMPTLON FROMTHE PROVISIONS OF THE FOREIGN INVESTMEN
T 2EviEw ACT. THE HON, )

HERS GRAY, MINISTER OF INDUSTRY, TRADE AND COMMERCE ADVISZD THE
CO.4°ANY OF HIS DECISION ON TUESDAY, AUGUST 3.

~ IN COMMENTING ON MR, GRAY'S DECISION, PAYL PARE, CHAIRMAN AND
HIEF EXECUTIVE OFFICER OF IMASCO, SAID: 'IT MAKES NO SENSE TO
E TO FORCE IMASCO T0O .INVEST MILLIONS OUTSIDE 0 CANADA TO MEET
ITS GROWTH OBJECTIVES. [IMASCO'S FUNDS FOR NEwW INVESTMENTS ARE
PRIMARILY ZEARNED IN CANADA THROUGH THE EFFORTS OF SOME 11,000
CANADIANS. FOR MANY YEARS, THE COMPANY HAS AND CONTINUES TO BE
CONTROLLED IN CANADA BY ITS BOARD OF 'DIRECTORS AND MANAGEMENT
TEAM. THEIR CONSENSUS .IS THAT THE FUTURE GROWTH OF THE COMPANY
BE PRIMARILY IN CANADA,!

IMASCO LIMITED APPLIED TO.THE MINISTER FOR AN EXEMPTION FROA

THE FOREIGN INVESTMENT REVIEW ACT IN DECEMBER 1980. .THLS FOLLOWED
A LETTER OF DECEMBER 8, 1980 FROM THE MINISTER TO MR. L.E.

RICARD, PRESIDENT OF THE COMPANY, wHICH STATED IN PART:

' «.. THE DETERMINATION OF NON ELIGISILITY OR ELIGIBILITY OF
ANY COR®CRATION DEPENDS UPON THE ELIGIBILITY OR NON ELIGIBILLTY
0c THE PERSON OR PERSONS wHO IN FACT CONTROL THE CORCORATION,

IF, AS YOU STATE, IMASCO IS IN FACT CONTROLLED BY CANADIANS THEN
THE CORPORATION 1S NOT A NON ELIGIBLE PERSON FOR PURPPOSES OF
-.HE ACT. BUT OF COURSE IT IS UP TO IMASCO TO.SHOw, IF CALLED
PON TO DD SO0, THAT THIS IS INDEED THEZ CASE. '

~ HE FOREIGN INVESTMENT REVIEW ACT ALLO¥S THE MINISTER TO EXEMsT
FROM REVIEW ANY CORPORATION wHlCH IS IN FACT CONTROLLED BY
TANADIANS, AS OF MARCH 31, 1981, 72 EXEMPTIONS HAD SEEN GRANTED,

[
IMASCO AND THE FINANCIAL COMMUNITY wHICH MONITORS |ITS PERFORMANCE -
HAVE REPEATEDLY DESCRIBED THE RULING CN THE EXEMPTION AS ONE OF )

THE MOST IMPCRTANT STRATEGIC FACTORS AFFECTING THE FUTURE GROWTH
0c THE COMPANY IN CANADA.
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CTO D TOTAIR ON THE INIZTEZEYS DEZISION,  MR. D0ARE SAID:

(COPRECTION MR. PARE SAID:

' ]T #AS NOw BEEN OYER A YEAR AND A HALF SINCE WE APPLIED FOR

OUR EYEMPTION, SINCE THEN, NOC ONE IF THE AGENCY OR IN THE
DEPARTMENT HAS CHALLENGED US ON ANY OF THE FACTS wWE PRESENTED
wH1CH wE FEEL DEMONSTRATED BEYOND ANY DOUBT THAT IMASCO WAS
CONTROLLED BY CANADINAS. FURTHERMORE, AS A RESULT OF QUR Ev-
PERIENCE AIND MR, GRAY'S RECENT DECISION wE ARE CONVINCED THAT

THE MANNER N vHICH THE ACT 1S CUPRENTLY BEING INTERPRETED IS
CONTRARY TO 1TS ORIGINAL PURPOSE AND IN MANY INSTANCES 1S DETRIMEN-
TAL TO THE ECONOMIC INTEREST OF CANADA. FOR EXAMPLE, SINCE APPLYING
FOR

CUR EXEMPTION, THE NUMBER OF I[MASCO EMPLOYEES IN THE UNITED

STATES HAS RISEN FROM 250 TO OVER 26,000. OVER THE SAME PERIOD
THE MONEYS THAT wE HAVE INVESTED IN THE U.S. HAVE EXCEEDED
150,000,000 COLLARS wAlLE THOSE INVESTED HERE TCTALLED ONLY
12,000,000 DOLLARS. wc CANNOT SEE HOw THIS IS PROVIDING ECONIMIC
BENEFIT TO CANADA. SURELY MR, GRAY HAS MISSED AN CPPORTUNITY

TO LIBERATE AND FOCUS THE CREATIVE ECONOMIC ENERGIES OF CORO-
RATICNSLIKE OURS ON FURTHER INVESTMENT IN CANADA. THIS IS
PARTICULARLY DISAPPOINTING WHEN THE COUNTRY 1S EXPERIENCING

P SUTH DIFFICULT ECONOMIC TIMES.'

COMMENTING ON IMASCO'S COURSE  CF ACTION FOLLOWING MR. GRAY'S
DECISION, MR. PARE SAID 'DESPITE THIS SETBACK IMASCO'S RESOLVE
TO INVEST IN CANADA IS UNDIMINISHED AND WE WILL NOw DIRECT OUR
EFFORTS TOWARDS ENSURING THAT CHANGAES ARE MADE TO THE ACT SO
THAT IT MAY MCRE EFFECTIVELY PROVIDE ECONOMIC BENEFITS TO ALL
CANADIANS., WE ARE DETERMINED TC MAKE OUR CASE EXPERIENCE KNOWN
TO CANADA'S LEGISLATNRS ANDS ASK THAT A MORE REALISTIC DEFINITION
OF CONTROL IN FACT, wHICH wCULD INCLUDE A CONCEPT OF 'CANADIAN
CORPCPATE CITIZENSHIP', BE INCORPORATED IN THE NEXT REVISION

0 THZ FOREICGN INVESTMENT RzVIEwW ACT.? ’
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