
FOR ItMEDIATE RELEASE 

CONTACT: TORRANCE UYLIE (514) 937-9lfl 
LOUISE ROUSSEAU (Sl4I 937-9111 

ATTENTION: UR. RICHARD BAR BAKER 

FROff ROGER ACKflAN 

MONTREAL , NOVEIYBER 28, 1984 - PAUL PARE, CHAIRUAN AND CHIEF 
EXECUTIVE OFFICER OF IRASCO LIBXTED TODAY ANNOUNCED IHASCO INTENDS 
TO ISSUE 3.4 HILlION CONKON SHARES AT 46 -25 OOL LARS PER SHARE TO 
BATUS JNVESTIIENTS, INC. BATUS INVESTUENTS, INC. IS A UHOLLY 
OUNED SUBSIDIARY OF BATUS INC. OF LOUISVILLE, KENTUCKY AND HAS 
AGREED TO PURCHASE THE SHARES TO BE ISSUED. BATUS INC. IS, IN 
TURN, A LMOLL Y OYNED SUBSIDIARY OF B.A. T INDUSTRIES P. f .C. OF 
L ONDON, ENCiL ANO. 

NEGOTlATIONS UERE BASED UPON THE CLOSING PRICES ON THE KONTREAL 
AND TORONTO STOCK EXCHANGES ON NOVEWBER 27, f984 AND THE PURCHASE PRI 
CE REPRESENTS A PREKIUR OF I. 00 DOLL AR PER SHARE OVER THE CLOSING 
PRICE OF IHASCO’S COWlON SHARES ON THAT DATE. THE TOTAL PRICE FOR 
THE ISSUE IS 157.35 HILLION DOLLARS AND THE ENTIRE AUOUNT IS 
AVAILAELE TO IFIASCO AS NO UNDERWRITING FEES ARE INCURRED IN THE 
ISSUE. 

THE TRANSACTION IS SUBJECT TO THE APPROVAL OF THE BOARD OF DIRECTORS 
OF IPlASCO L InI TED AND THE RELEVANT REGULATORY AUTHORI TIES. Inasco 
EXPECTS THE TRANSACTION UILL BE COHPLETED BY THE RIDDLE OF(DECEBBER 
1984, 

THE PROCEEDS FROR THIS ISSUE WILL INCREASE IHASCO L IRITED’S 
EQUITY AND STRENGHTEN ITS ABILITY TO FINANCE FUTURE MXWISITIONS. 

THE B.A. T INDUSTRIES GROUP’S EQUITY INTEREST IN SKASCO 
I. IKITED h/ILL INCREASE AS A RESUL T OF THE PROPOSED ISSUE FROU 
40 PER CENT TO APPROXIRATELY 44 PER CENT. II’IASCO L IH.I TED INTENDS 
PROPOSING AN INCINCREASE 
FROIY 57.5 UILLION TO 60 UILLION IN ITS AUTHORIZED LX&T OF CDBHON 
SHARES AT ITS NEXT SHAREHOLDERS’ flEETIN6. THE B.A. T INDUSTRIES 
GROUP H&T INDICd TED TO InASCO L In: TED THAT IT UIL L VOTE ALL OF ITS 
SHARES OF IRASCO LIHITED XN FAVOUR OF THE PROPOSAL. THIS WOULD 
ENASLE IUASCO’S BOARD OF DIRECTORS TO ISSUE AN ADDITIONAL 5.5 
NILLlON SHARES FJR ACQUISITION OR FINANCING PURPOSES SHOULD IT 
BECOUE ADVISABLE TO DO SO. NO FINANCING OR ACQUISITION IS CURRENTLY 
CON TEtlPL A TED. 

IffASt LIRITED IS A UAJOR NORTH ARERZCAN CONSUHER PRODUCTS AND 
SERVICES COUPANY. ITS PRINCIPAL DIVSSIONS ARE IllPERIAL TOBACCO, 
CANADA’S LLEADZNG TOBACCO RANUFACTURER: ItlASCO USA, A LEADSNO 
FOOD SERVICE COllPANY WHOSE PRINCIPAL ASSET IS MARDEE. FOOD SYSTEMS, 
A CHAIN OF 2300 FAST SERVICE FAMILY RESTAURANTS: SHOPPERS DRUG 
nART/PHARWAPRIX, CANADA’S LEADING DRUG STORE GROUP YITH 446 OUTLETS 
AND PEOPLES ORUG STORES ?WHICH OPERATES 42.1 COMPANY-OUNEO 
SlORES IN 13 STATES AND THE DISTRICT OF COLUBBIA. IN ROOSTION, 
PEOPLES IS CURRENTLY AYAITIN6 REGULATORY APPROVAL TO COBPLETE 
THE PURCHASE OF 134 REA AND DERZCK DRUG STORES FROM AtlERICAN STORES 
KOtlPAN Y . 

IN ITS FISCAL YEdR ENDW KARCH 37, ?984, IRASCO HAD TOTAL SYSTEH- 
rj:OE SALES OF S GILLION DOLLARS, REVENUES OF 1.9 BILLION DOLLARS 
JNO NET EARNINGS OF 194.2 RI1 L IbN DOLLARS. THESE RESUL tS EXCL ODE 
Tbi3SE OF PEOPLE5 UHICH UAS ACQUIRED APRXL 1, 1934 

\ 
_- .* . _- _-.....-- 
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OUESTlONS AND ANSUERS RE: PRIVATE PLACEllENT 
----------------------------------~----------- 

OUESTJ ON f : 

UHY HAS IllASCO CHOSEN TO DO A PRIVATE PLACEHENT AS OPPOSED TO A 
PUBLIC EOUITY OFFERING OR RIGHTS OFFERING 

ANSUCR L: 

JUASCO HAD THE OPPORTUNITY TO HAKE THIS PRIVATE PLACENENT AND CHOSE 
TO 00 SO BECAUSE= 

Al THE SHARE PRICE AGREED TO REPRESENTS A PREPIIUH TO CIARKET ON 
THE DAY BEFORE THE TRANSACTION UAS ENTERED INTO 

81 ALL OF THE PROCEEDS OF THE ISSUE ARE AVAILABLE TO IElASCO 

CJ THE AUTHORIZED fInIT ON IfIASCO COtWlON SHARES YILL BE XNCREASED 
TO 60 UILLION AT THE NEXT SHAREHOLDERS PIEETING UITH THE RESULT 
THAT IllASCO’S BOARD OF DIRECTORS HAS VIRTUALLY THE SAnE FLEXIBI- 
L ITY TO ISSUE AODITXONAL SHARES AS IT HAD PRIOR TO THE PRIVATE 
XLACEUENT. 

QUESTION 2: 

UHAT IS THE BASIS FOR THE PRICE OF 46.25 DOLLARS PER SHARE 

ANSUER 2: 

THE PRICE OF 46.295 DOLLARS PER SHARE HAS NEGOTIATED. IT INCLUDES 
A PERfllUM OF 2.3 PER CENT OVER THE CLOSING PEIXU OD 45.25 DOLLARS 
ON TUESDAY, NOVEUBER 17, I984 ON THE TORONTO AND HONTREAL STOCK 
EXCHANGES. 

QUESTION 3: 

WHAT EFFECT UILL THE PRIVATE PLACMENT UITH BAT HAVE VI.k-A-VIS 
FXRA. DID THEY APPROVE IT GIVEN THE PREVIOUS UNDERSTAl’hYINGS TO 
REDUCE SAT OUNERSHIP TO 40 PEQ CENT? 

ANSUER 3: 

THE PRIVATE PLACEflENT HAS THE EFFECT OF INCREASING THE 8. A. T 
INDUSTRIES GROUP’S EOUITY INTEREST IN INASCO FRO/Y 40 TO 44 PER CENT. 
THIS, IN TURN, DOES NOT AFFECT OR ALTER ItlASCO'S STATUS VIS-A-VIS 
THE FOREIGN iNVESTMENT REVIEU ACT. IUASCO’S ACQUISITIONS AND 
INVESTt’lEClTS ARE AND CONTINUE TO BE REVIEWABLE. 

I SHOULD A00 THAT THE INCREASE IN THE B.A. T INDUSTRIES GROUP’S 
EtlUlTY INTEREST IN IilASCO ASSOCIATED UKTH THE PRIVATE PLACEUENT IS 
COtlPATIBL E UITH THE DISCUSSlONS IHASCO HELD YI TH THE AGENCY Aft THE 
TInE InASCO ESTABLISHED AN AUTHORIZED LI?fIT ON ITS COUUON SHARES. 
IT UAS RECOGNIZED THAT 8.A.T’S EQUITY POSITION IN I?tASCO ?fIGHT VARY 
FROIY TItfE TO TIilE IN FUNCTION OF THE TIilING OF NEU EOUXTY ISSUES 
BY InASCO BUT THC)T B.A.T’S LONG TERN OBJECTIVE WAS TO MAINTAIN A 
40 PER CENT SHAREHOLDING IN IHASCO. 

FINALLY, IN RESPONSE TO YOUR SPECIFIC QUESTION, FIRA’S ?fiWDATE 
DOES NOT REQUIRE IT TO REVIEIJ OR COM’fENf ON TRANSACTION OF THIS KIND 
BUT, AS A COURTESY, IHASCO HAS ADVISED THE AGENCYt ABOUT THE 
PRIVATE PLACEfTENT. 
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WESTION 4 : 

UHAT IS BAT’S UL TIHATE OUNERSHXP LEVEL TARGET? 

ANSUER 4: 

TEL IUASC UTL 
REPEAT ANSUER 4: 

WE HANAGEWENT PROXY CSRCULAR DISTRIBUTED 7-O SHAREHOLDERS PRXOR 
TO LAST JUNE’ REPEAT JUNE’S ANNUAL METING INDICATED THAT 
6.A.T INTENOS MAINTAINING A 40 PER CENT OWNERSHIP OF IWASCO 
LInITEO’S CO/WON SHARES 

QUESTION 5: 

UHA? &ILL THE PROCEEDS BE USED FOR? 

ANSUER 5= 

THE PROCEEDS OF ,157.25 IlILLION OOLIARS WILL BE USED TO REPAY 
OUTSTANDING OEBT AND FOR GENERAL CORPORATE PURPOSES. 

UHAT IS THE DILUTION IMPACT? 

FOR FISCAL YEAR 19G5, IT idIlL GE APPROXIHATELY I PER CENT. THE 
OILUTlON EFFECT THEREAFTER IS 6.6 PER CENT IN NEW COllflON SHARES 
ISSUED PRIOR TO THE EFFECIVE OEPLOYl’fENT OF THE PROCEEDS. 

QUESTION 5: 

AJ DID BAT HAVE KNOWLEDGE OF THE RAE AND DERICK ACQUISITION PRXOR 
TO THE SALE OF SHARES? 8) HOW UOCH INFORi’lATZON? C) WHY WAS THIS 
INF3RtlATXON NOT UADE PUB1 IC TO OTHER SHAREHOLDERS? 

ANSUER 5= 

Al YES. 
8) BAT WAS UADE AWARE OF THE PARAHETERS OF THE PROPOSED TRANSACTION 

liJ PUBLIC OISCLOSURES OF HE NEGOTXAlIONS IN THE CIRCWiSTANCES 
WOUL 0 GE INAPPROPRIATE. BAT KNOULEDGE WAS GRNERAL .- 

WESTION 7: 

Lwa T UAS BAT’S REASONING FOR PURCHASING THESE SHARES AT THE PRESENT 
TIM’ WY DID THEY NOT PARTICIPATE AT THEIR LEVEL OF 40 PERCENT IN 
A PUBLIC OFFERING? 

ANOUER 7: 

B.d.f’S OESIRE IS 10 tlAfNTAIN ITS OYNERSHIP At 40 PER CENT AND ALLOU 
InASCO 17AXli’W’f FINANCING FL EXXGIL I TY. 8.A.T RECOGNIZES(IMASCO’S 
LONG TERM OPPORWNITIES AND THE POSSTIVE FUTURE FOR THE CANADIAN 
ECJNOPIY. 

GUESTION S: 

DOES THXS UOVE SIGNAL A CHANGE IN XUASCO’S RELATIONSHIP IJXfH 
BAT, ESPECIALLY IN LIGHT OF RECENT ANNOUNCEWENT ABOUT UANAGEI’IENT 
CHdNGE 
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OVES 

UHb 7 
DOES 

‘TION 9: 

IS COI’fPANY’S STRATEGY FOR THE TIWINS OF THIS TRANSACTION? 
XRASCO HAVE OTHER PLANS TO ACQUIRE A COHPANY IN THE NEAR 

TEAU? 

ANSWER 9: 

GJVEN THE CURRENT PRXCE ON OUR COHllON STOCK AND OUR RECENT ACQUX 
SI TION OF RAE AND DERICK, YE FELT NOW UAS AN APPROPRIATE TIUE FOR 
THIS PRIVATE PLACERENT. THE INFUSION OF 157.25 MLLION DOLLARS IN 
NEY EQUITY UIL L ENHANCE OUR BALANCE SHEET AND PROVIDE FUNDS FOR 
IRASCO ‘S FUTURE. NO, UE HAVE NO PLANS AT PRESENT FOR ANOTHER 
ACdUISITION. 

QUESTION 10: 

WY DID IRASCO NOT APPROACH US EQUITY UARKETS, ESPECXC)LLY UHEN YOU 

INDICATED IN JUNE THAT YOU UERE LOOKING AT LISTING IN THE U.S. AND 
HAVE IlADE 2 ACQUISITIONS IN THE U.S. THXS YEAR? 

ANSUER lo: 

WE 010 NOT FEEL THXS WAS APPROPRIATE AT THE CURRENT TIlYE. THE 
PRIVATE PLACERENT AT A PREUIUR TO RARKET WAS CONSIDERED TO GE RORE 
TIUEL Y AN0 IN THE BEST INTEREST OF THE COUPANY AND ITS SHARE- 
HOLDERS. 

QUESTION I ?: 

ARE THERE ANY ASPECTS OF THE AGREEUENT Uf TH BAT THAT HAVEN’T 
6EEN OISCUSSED? (CHANGE IN VOTING? BOARD PRESENTATION? 

ANSUER 11: 

NO, NONE AT ALL. 

OUESTION 12: 

IS EAT PROTECTING I.“IASCO FROU A POSSIBLE TENDER BY ANOTHER 
CO?fPANY? 

ANSWER .f2: 
: 

NO. : 

END 

MR. BAHER WOULD YOU PLEASE GIVE A COPY OF THE PRESS RELEASE ONL Y 
TO HR. IAN UACINNES FROti PIUL RYAN, VICE PRESIDENT AND SECRETARY 

THANK YOU 

TEL IUASC UTL 
00 
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