
SXRET 2Lth October, 1980 

KOTE TO TEE CUIRW’ S POLICY COM?!ITTR’: 

I??!CO - PRIVATE PLACZMENT 

The purpose of this note is to update :hat of the 5th 0c:ober on the 
proposed acquisition of an additional 3.4 million shares in Imasco. 

It vas previously thought that the proposed placement would have no 
chance of acccp:ance by the Ontario Securities Commission unless the share 
price vas at the highes: price attained this year (CSk3.25) and :hat c 
pzemiux be paid on :op of ChiS. 

I: has nw been csrablished tha: :he 0u:ario Securities Commission is 
less res:rlrrive, but vi11 not accept a price :ha: is lover than 85% of the . . . 
closing price of the security on the exchange on the :rading day prior to :he 

- Zate 0:: vhich no:ice is given to the exchange. 

Imasco is mos: unlikely to accep: a dis:ount and in any evenz it is 
Lzpor:an: tha: the.placeoen: transaction is seen to be at arxs 1eng:h. There 
is, hcwever, scope for nego:iation especially as vher. Imasco last issued 
shares to :hird parties an undervriti ng comission of b.S% vas paid on the 
market price a: vhich the shares were placed. 

I: is nw intended that a formula for ?ie issue price should be proposed 
(over :he :elephone) bp Imasco on Friday 2A:h October after the i~:e:in 
announcement . It vi11 be open to B.A.T Industries to make a counter proposal 
a: this time. 

On Tuesday 3O:h 0c:ober the final negotiations on price vi11 rake place, 
based on the previous Friday’s proposals. Assuming the price is agreed, the 
priva:e placement agreement will be cleared v-C ra -h the Ontaric Securi:ies 
Cmmission in advance of formal approval of the respective Roards on 6th and 
i-h November . . ,.: .- 

Paul Pare has proposed this procedure because he believes tha: agreemen: 
oc the price issue should no: be seen to take place too close to :he lnterfx 
amouncemex:. It vi11 also allev bo:h sides :o consider :helr nego:iating 
-osi:Lons in :he ligh: of the development of :he share price up :o - I. : 
30:h 0c:ober. i 

Paul Oare has s:ipulated that a condi:lo:: of his price formula vi11 be 
rha: the agreed price cannot be lcwer :han orrket price oc 30:h October (:he 
6ate of the agreemen: on price). T!~is clearly 1ndica:es :he oinimu-, price 
for which he is looking. I: is sugges:ed :herefort tha: a reasonabie 
compromise for the finally agreed Issue price formula should be :he market 
price on tha: 30:h October, subjec: to cer:aiz safeguards in the event of a 
sharp price rise. For example ve could stf?clate that ve vould not consider 
a price in excess of CS&3.25 - the highest price achieved earlier this year. 

1: is suggested tha: the counter proposal to be po: :o k~ksco on 
Pziday 2Lch 0c:ober should be be for :he issue price to be based on :he 
average narkct price for the 20 trading days up :O and including 
SO:!: October 1984 vl:hou: any preniut. 
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