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Apnlication is hersbr made by RA.T Industries ric (RAT) on tehalf of

a wholly-owned subsidiary, South Western Nominees 1td. (SW) for consent
under section 482 74 197D to the transaction ocutlined wnder (3) below:

1.

The information required under section 432 is as follows:

BA.T Industries ple (T) on behelf of its wvholly-owvmed subsidiary,
South Western Yominees Lid. (SVW)

SW is a holding comreny, the “wusiress of which is to hold 247's UK.

=

interests. Its activities are carried on in the UV,

24T is a wmblic cemrany.

Mot appliceble.

The directors of TV, who are all resident in the U¥, are:-~

Yessrs. P. Sheehy
G. L. Dennis

B, 2. Garrawey
P.Z.H. Fest
A. C. Lona

<] a2kes its returns to Millbenk Dissrict under reference 479/46030/DI.

vious section 482 avtlicat ons by Z4T have heen de2lt with under
erence AP 113/091, =

S is the immediate marent compray of 2TUS Ine.  which company holds
the najor part of 2AT's TS, interesis. It is vrovosed that BATUS Ine.
incorporates 2 nev US. resident subsidierv (TEUCH Tnz) NEWCO Ine. is
heinz forneld ic holi additional shares in Imascn Ltd., a Canadian
m~ublic comreny, in which TAT is a major shareholder (holiing 45% of the
commany's ordinarv shares at 31st Decemher 1534). Tecause of recent
share issues bv Imesco Itd., TT's sharsholdins hes fallen o some 407,
and it is now rromosed to resiore DAT's shareholding to st least 457
and nossitly <2 £37, mardly bv 2n issue of new shares to 2T 2lone and

rarzly by crivate nmlacemens. The eost of the sdditional shzreholding

is estimated %o he almost £140) million. The funds z2re to te raised oy

24,7 Conital Tormoration, on-lent 3o %.AT Internmational Tirance Ii.,

lent 40 TFUICC Inc.  The carital structure of TTN'TH Inc.

ani Turtner on-
hag not vet teen finmnlle detertined.
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A WS resident cozpany is beins used to mirchzse the Imesco shares
because the U.S. corporation tax rate is now hisher than the UX. rate
and <nerefore the after~tax cost cf borrowing is reduced by reising
Tinance in the U.S.

The followinz consents are required:-

(2) under section 482(i)(c) for the issue of shares by NEVCO Inc. to BATUS
Inc.

(t) under section 492(i)(c) for +he raising of loan finance tv RA.T
Cavital Corporation . .

Tne information required for (a) (issue of shares by XEWCO Inc) is 2
follows:-

16, IZVUCO Inc. will e sn off-the-shel? compeny z2nd a wholly-owned
subsidiary of BATUS Inc.

17. The corrany will not trade and its only asset will be Imasco shares.
18. To be cetermined.
19. The entire share issue is to te taken up by PATUS Inc.
21. Yot applicable.
22. S will not hold directly any share in IFMCO Inc.
28. The transaction will have no effect on UX corvoration tax liabilities.
29. The transaction will have no effect on the 7.X. balance of myrents.
P.AT Capital Corporation have not yet determined the precise form the -
financing will take 2nd this will be notified % ywu es sovon as possible.
In view of the urpency of the matter, we should.however be grateful for
your consent to the share issue noted at (a) shove.
This letter authorises the Cozmissioners of Inland.Revenue to discloge
.to the Advisory Panel the rarticulers ¢f the cocmeny's tax affairs shouwld
+his be necessary. :

Wie should he sratefl if you could contact <his depariment bty telephoune
2s soon as consent hes heen ancroved so that we can 2rrange cullection by

hand.
Yours fzithfully,
b/
' o
o
X. ZtherinTton -
Srour Texstion Department 3
cs.
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