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Dear Niha,

Yollovisg the R4D Confereace, a programae of Tessarch scross the Group has
Bov been agreed. Inevitably, some of the projects do nmot have a specific
sponsor 8zd because of their nature sud the expertiss required to conduct thes,
f\ they are dest carried out ia Southsmpron, although they do sot relats to any
snecific shott ters requirements of either BATUKE or BATCo. Thece projects,
equivalest 4o cost to 7X of the total Group RED expenditure, are all of a long
tern natuse but 18 each case are directesd at business goals.

Iapor:zant topics fnclude the forastion and coatrol of iadividual smoke
componesss vhich ve enticipste becoaing a subject of regulatory iatervescios,
the forms:ion, composition and control of sidestream/ambient ssoke, agsin
increasisgly the subject of regulatory {uterest, and enhancesent of smoks
sensory at:ridutes by modifications to aercsol formstion. The latter, whigh
relates to oicotine relesse fros smoke, 15 considered a key approsch to product
taste snd flavour impravesent and vill be particularly relevant as rsgulatory
authorities croate consumer iatsrest in lowv tar/regular aicotiae products.

Pollcoteg the closure of the main diological activity at Southamptos, s
Tesponsib{lity remaiss to monitor exterdal developments 1o biological testing
and this is part of the Pundamental LMesearch asctivity. Pinally, the kisod of
bagic rasearch on process scicsce that produced both APEX, our own espansios

. process, snd DEZR, our mev tobaceo extrusion/expsasicn process, lie within this
aectivity.

At the time vhea the nev srraoresests for Group rraesrch vera agreed vith

BAT Industrics, I gave the commitment that po Tesearch fundanental to our lomg

' ters nceds or enabling us to remain competitive, would be abandooed in the
rostructuring. Alan leard is of the opinion that these sctivities fall into
this category and should “c retained. At the Ressarch Cooferenes, tbe Resesrch
Directors of the CAC coupsnies supportad the reteation of the Southaspton
fundemental research projects (subject to thare being no erosiom of their
resources). lovever, in presecting the position to BAT Industries, it is
esscocial that I obtain a balasced viev reflectiag also your own perfspectives.
“learly, vhes presenting tlis plam to BAT Industries, the question of fusding
vill artise. .

In order that I can prepare a position paper for the next Tobacco Strategy
Reviev geeting, I wuuld be grateful for your reply by 9th October.

Yours sincerely

An-

P
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