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Dear Gatald:

Purdy passed to me a copy of your letter of December 2, 1987 and
I an plessed to raspond to your raquest for more information
- regatding our refinancing activities.

2ffective Septeaber 30, 1987 Izasco Limited arranged a line of
credit of U.S. $1.250 billion with seven Canadian banks and three
foreign banks, This line replaces the Citibank/Genstac
acquisition finsncing and will de used largely to support short
ter= bankers acceptance and coamercial paper programs.

The note {ssusance facility of U.8. $250 ailliion (increased from
announced U,S. $200 »illlion) with the Morgan Bank {n Londoa is
also a short terms floating rate arrangement, although the atated
tera of the facility is elight years., We estimate that the "all-
in cost™ will be 1libor plus 20 basis points versus lidor plus
37.5 basis poiants for the syndicated bank line. We expect to
finalize this srrangeasnt in late January 1988,

Depending on market cond{tions, ve intend to fix approximately
Canadisan $500 nillion of existing floating rats dedt during the
aext 6 months. Our objective over the next 18 months is to
reduce floating rate dsbt to 40% of our overall borrowings.
Folloving is & suzmary of the Imasco Limited coanitted lines of
credit and 2 comparison of fized versus floating rate dabe.
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Com=itted Floating Rate Liges

Row, May

1987 1988
Royal Bank Syndication 0.3, $1,250 1,250
Other Bank Lines . 300 70
Nots lssusance Pacilicy - 230
Total lines 0.8, 31,550 1,!73

Canadisn equivalent

1,31 7 2.030 060

Fixed Versus Pleating Borrowing

Rov May
1987 1988
Fixed Cdn, § 600 1,100
Ploating 1,800 1,075
) FINVEY
Bardes’s Tual estate
parenership =~ Pized
(off Balanca Shest :
$171 € 1.31) 228
Projected borrowings $2500 ek (L

Yloating rats debt could be further reduced dy the sale-of CT
Floancial shares, ths Genstar Development business, F.F.M., aud
venture capitsl zssats.

Part of syndicated lines will be cancelled following fixing of up

to Canadian $3500 million.

With regard to ay general discussion with Tom Long and my
exprassed mild disappointnent with tbe stats of Loudoa’s
fioanclal marksts, I should perhaps have been more specific.
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We vers i{nformed by the bankers that the corporate bond markets
wers very veak at that time, and considecvation of s mediua to
long term bond issue {i.e. part of our £leating ta fixed
progcacne) should be defsrred as far as the European markets were
concerned. The note issuance facility, on the other hand, is a
very liquid floating rate product and we teceived vary positive
conments for this type of financing.

I trust ths: this additional information is suffiecient for your
nesds; howsver, if eithar you or Tom require further daetails of

the note issuance facility arrangement, I would be pleased to
discuss sither dy telephone or in writisg.

Yours siscersly,

ez
g
R.Z. Guyatt

Senior Vies Presidant
& Chisf ¥ipsnc{asl Officer

RGimp

¢eCe’ Po Crawford
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