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B.A.1 Induotr:cr rwporting aad Iaasco 

i3 Cktobcr 1936 

: VJ¶ glad of thr opportunity of rttcndfag thr Itwco ptcscotat:on on Ptidsy 
oo:nkl-, * IE vnc udortulucr tha: C&is Iakin got cfcd up l d could not nh ir 
for wSich kr rends his qoloslas. I did. tovevcr. !mve a chance to ckut to hlf a 
dozen or SC of the SIa*karv rrd uLttwut except:on ttup vcrc ?~:;crce~, and I doa*t 
thfck they wtre belng obuqulcun! 

Pollovfq our meeckg on Yednrs&y I th&ht fc alght be wnrlb:c to 6ake l 

ootc of the ~SUCII rdrcd as veil aa ?nfocm you of Ebc varlour S.A.T kiuatrlem 
re;orthg 33s. 

41 far aa 3.A.T Industrier statutory reporting durkg L9C7 ia concemicd the 
table Sr’ov ;f-as8 the LA.T Xaduatr:cn renouncement date rogctber tit5 chr last -a a 
date ior computer input in order to mecc thcac dudlhcs. Sarratlru for the 
coamentariti arc raqu:rcd 2 or 3 drys afte the eoupxtcr illpot date so it vould be 
urrful to Lk -0~0’8 & published Mrratfvcr in time for thtr. 

Besults 
Coaputa 

Iaput 
B.A.T ladustrics 

bnnonncatat 

Iear to 31st Decc~bcr 1906 Tucsdq 17 Xarek Eedacmday 2s Harch 
Three wnthr to 3lmt Harch 1987 -Jv 4 by Uadnnsday 2!I -7 
sit =atb t0 30 :a~ 1987 Mmda~ 10 August Ycdarrday 2 Septabrr 
line 8aocho co 30 September 1987 Monday 2 lovenbcr UC&u&y 2s bvemhar 

. 
TEe CFC ViLl ba discussing the Xmmco ?lrc Tut Pha 011 27 irbnmsy ad in 

order for it to be rtudi8d In Ylndror House It sbauld~rtccired by 23 robmary at 
the latest. However al1 the 1.A.T Xndustrics rubofdiarfcs and other associates 
vi11 hrv tW thalr plmu dlrcusrcd by rid-Janrury and at tbfs the it vlU ba 
oactrury co prepwe coarolfdrted Croup forceutr. Tha ktur pormfblc date that 
IYreo ffgurcr em be ircludcd vould be 12 Jawury. Am I umdcrrtsod it, the fyrto 
long rage plan vi11 be caplctod rnvards the end of 1986 DO it rhoold ba pomriblc 
to mea tbcaa deadllnea vtchouc difficulty. 

The XMSCO rtruugy review bar bmca rchedulod Ior dfrcussloa by the CPC for 
Yra;crCoy 1; !Lcy. Ihfs lr prharfly a plting departnut rrqofrennt and I expect 
tit Dcoolr w!Ll be dlscnwing tbir with Hr Crawford. 
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-2- If lictoWr 1561 

tnxinf !957 tner0 vi11 be threat [OrrJai zP3. ?zc cz:'- m-w brlov rbowa the 
;.A.; XnC~rtr:~s tear d &+Ltlny CJ:CS togcrhcr uirh tk laoc day ior Input CO allow 
:S: coeaoliCstcd B.A.7 ‘cntustrhs pspct tolethar u?th a fmrrativr for komco to be 
;rr.:pcd n&i clrca'at:C. 

Input Date Board Hro:inq 

frldq 24 4ril TurrdAy 5 !!A? 
?rlday 17 July Tucmday 28 July 
Friday 23 Ottokr iucB&y 3 CioTeSbU 

3 adfl-.:oa there vi11 dao8t e8rtrioly be ocer8loa8 u&a updater of . _ - - - 
2-i-i IaduscrLrm' Croup ucthru UC rcqulrcd for oae remon or anatber. 
E~?mdLng QC the mud for accuracy aad derrloguata with& Xmasco, ft uy be 

’ nccuruy for l t LO co~tut you. !C ‘,a aot, hwevur, porsibie to g.fvc daees for 
ts280 In adrsacc. !?werar va arc currently ravicuiuz our L937 manag-t report+ 

~;mtnblr In tha LLghc of publirbed quarterly inforxotlon, and f vlll rrnd pa 
fztthcr lc~o~~loa as It becomer available. 

I understand that as tar aa the B .&.T ladustriu Sapcenbcr 1986 QP1 is 
ctmetracd. Iwaco wi:? lava a lorccau l s:LabLc OL 24 October vhich u:X eaabfa us 
tt calculotc an crtlmate for the year to 31 December. la pcaeral, qrurterly profit 
tr~&doull8 will OuIy be PW8,. “-at?c tn &ril bftcr the fiurco phn has been Llnd.hed 

or fn October. ?or its own BoarC purpo8e8 Imarco prcp8raa m m8ly818 of actual 
results Cor l ch quarter topther vith an l rtimtc for the next ycrr to Earth. 
tithocgh It 1s too late to we ss frput for tbc BA? @PE we would be grateful Lf a 
copy could coatinncd to be mutt co Loadou for the record. 

P.A.1 Isdustricn uill be Soeluding in its rrrults the l)AT Groop rhore of 
Imasco’a lnrereat fn Twc Co. at the pm-tax level after vrltimc back Isasco’a 
soodv',ll ~ortlracloo. It 18 mdu8tood chat thfs trca~nt vi11 not uu8e 

dffficultim for Imasca and that brca till k able to furnish us vith de-U of 
tto tax ch8rge 8nd Trurt 6. turaoter. BAY8 slmrc of tntnorcr vi11 be 40% of 98% 
o! Tturt C4. turnover. For bttground lnforntion It uunld be balpfti if ve 
received coplcr of Imrt Co.*r ano- l d quarterly l ?eonnt8 in future l 8 they are 
pubilabrd. It would also be fatcresting to bare thcfr Decubet 198s report 
together with thdr breh and June mlcum. 

The podwill rrir$ag on tbc Cawcu uqd8itlaa pin8 rlrm to l l *vma proUu 
in coaautioa with the B4.T bdwtricm 1966 l euomutso Th@ hS8CO pro8peCtru 
includrd a ~oodvill f:guro af C$SOO tillian oa the km18 of ksepiog khe whole of 
ka8tu Piasucirl. On tbr buis of d%rpoatlrg of ti Ga8W ~t-%maefai’r us8atS 

saw Tnut Co. tblr uould be iacrused to C)lOW rillioa bofor8 rmluatha and for 
prtblirhed accounts purposes Imarco Ls smrrlring tblr wer 25 yuraa This 4X per 
&aatm rate ir l blaod Lwofar as part of thm C$lOOO million till be reprareatsd b7 
ravalord sssctm tbt will be vritta off ovu a uck rhcrtu *rid tkmn tba 40 
ycsrs normally uloptcd for Intmpfblar. 

BAT Industries document for Province of British Columbia 13 April 1999 

BATINDUSTRIES 00014667 



__._ .._-_-_ .-.--.- 

; ram rs T.s< -3- 13 Dctob:r 1986 

rnc mQ!n problem l e far as 5.i.t snduetrsce :n coucornnd La sot tbc 2rofft l ed 
i.013 SCfOUSt QffSCt Of fOO&VtlL hrt tht bSlSStC Shcrt iUpllCntLOM. Pot B.A.T 
Icdcs:r~cr 19P5 eonrolidatioa purpoece St uill be o~crrsa~ for ttc Creap co eat 
or‘ . :tr e)letr of ImaeCc’e ~OOt’J:il egai71t reserv*e. he tot&l I8nSCl goodwfli 
colrid be enwhctc hatwcm tSl!W milXon or C$SO@ a ‘Illon lcee thm the curreot 
-rt.:iuto but lmcsco vlll not MJc to ffrn up 00 a IIcprv for fte wu publfebed 
eccounte untli the liarch ~crt-+oC. In the meantime you agtctd to look fete the 
~oeelblLfty of beeco opdrtlnt the gWwfl1 ffpre ia your bocerbcr qxurtrrly 
rrport . i%Ls would meble B.A.T IadaetrSee to beee Its Dccenber ~car-end l ccouete 
on r&cent ~hliehed Iaeeto f~~orsetioe. 

save lot *nrter/Tmmt Co. Xneeco~e l twtaat?ng is very ef8fler to the US 
c&i?. Tnr oolp uteri81 df;‘Irr~ircr~vmliZ eeea to be ‘extreordfoary ltau’ uhere 
Cmada lollw8 tbc F1: retbcr tbeo the OS. - The 0cpuSeltfoo eccouatfng Zor Canetar 
vll? bava lees of ee impact l ftcr the dls~sale here beta ewapltted. It still bae 
to k ectl Lou tar tbc Immco c8qing rdus for Trust Co. and lncow reportla~ 
foilwe US practice. In th:r conrexc tbr SEC ma7 bc teelag up fa its mqufremente 
nod also cbragce in Ceuadlm occotmtia~ for fhencIe1 l cmfcc8 l re u&et 
d!m3lerlou: in thfm context VY vouLd epprccietc a copy of the report yea l re hvlaq 
prqarrd OE US/CmaCLm CALF dtffercncee for Trttst Co. Prmm an audit perepectfre 
tnc i*lr eud:t OF Trurt Co. ~0~1.4 not a~em to cmae~ difffcultfca. Also Delof ttee 
rcvtev chr Ineeco Eettmhir aaaomxtmeat end vi11 barn caapleted tbc bclk ot tku 
audit vork on foreco~e Herd eecounfe before l lgalng off the Ike&et 
B4.I Indoetrlcs l ecouete. 

Your8 l facerely 

P D Levejo7 
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