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March 12, 1980

. N,
Mr. C.H. Stewart Lockhanrt, \i‘.'\ B cclim—en.
Westminsten House,
7 Miktbank,
London SWIP 3JE,
England

Dean Kit,

Thank you fon your Letter of Februany 21 and copies
of the 1980 R & D Program. 1 am pleased 2o read that you plan to
budget three years ahead as this will be a useful .input to our

budgetany process.

You may be aware that R. Bégin has been cormresponding
with K. Ethenington to antive at a research "agreement” .in such a
foam that the agreement, fogether with appropriately wonded invodices
and otnzn supponting documents (R 6§ D Program, researnch aeports, ete.)
will comprise evidence of value received that is satisfactory to tax
inspecicns and our audiiors. :

The proposed agreement i careiully wonded Lo distinguish
betiween GR § DC wonk on behalf of "Participants” {covered by the
agheemant), and what L& done for the benegit of "Affiliates” and "BAT"
ot witiin the scope of the aghreement). The cost allocations given
Ain the 1380 Prognam naise a quedtion which you may be abfe fo clarnify.
The Prea-am "Introduction” states that 40% of the budget is in suppont
04 operating companies and Millbank departments, but Tabfe 3.3 shows
a total ci 70.4% fon these two categories. It is impoatant o us to
be able v xelate the relevant parts of the program and thein costs to
the tewms of the "agreement”.

1 undenstand thene is to be a meeting of nesearch heads
in Septemben to examine the program and to considen the question of

nelationsnip between R & D programs, s0 1 shall not comment on detailfs
of the program at this time.

Kindest negands,
Sincerely,

"ﬂ/’

L.E. Ricand/cod
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