THIS AGREENZNT is made the day of 1979
BETWESR BRITTSH AMERICAN TOBACCO COMFANY LIMITED whocze
registered cffice is situate at Westminster House,

7 Millbanx, Londorn SJ1, England (hereinafter called
"BAT") of the one part AND IMPERIAL TORACCO COMPANY
LIMITED vhose registersd office is situate at 3810 rue
'St. 4ntcine Montreal P.3. Canada HAC 1BS (hereinafter
called "Imperial”) of the other part.

WIEREAS:

A. BAT conducts research for the benefit of itself
and its affilistes.
B. It has been azreed that Imperial and various
other affiliates of BAT shall contribute
- towards the costs of Centra2l Group Resezrch
D : (as defined below) and zhesll receive from
BAT informastion resulting from such research.

NOJ IT IS HEREBY AGREED as follows:

1. (2) "Central Group Research" means the
central research ard development work
carried out by BAT for the mutual
benefit of itself Imperial and other
affiliates in the fcllowing areas:

(1) Biclogical Re s WéRI T 4
ssTxobmfurnatinmsay Jo Spean

(ii) Product Research
(iil) Smoker Research INOIIVINDHEID

(iv) Process a2nd Engineering
Resesrch

(v) DNew Smoking Materisl Rasearch.

(v) "Affiliste" means esny company engaged

‘ irn the manufacture azd mwerketing of - Eg

Tobacco products in which BAT or BAT e

: Industries Limited owns directly ox =
O

(e

indirectly 2t lezst 30 per cent of the

voting stock.
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N . (e) "Participant” means any affiliate
to which BAT provides or has agreed
to provide information pertaining
to Centrul Group Research,

19

. With effect fron Ivpeial shall
contribute to the cost of Centrzl Group Research
for each year ending 31 December (“"the current
year") a sum calculated in sccordance with the
following formula:

Budgeted cost of Central Net turnover of Imrerial

Group Research as cazlcu- X Net turnover of 2l parti-

lated by BAT cipants (ineluding.
Imperiel)

provided thet in respect of any currert year up

to and including the year ended 31 December 1932
Japerial's coatributiorn shzll not exceed 0.21% of
its net turnover esnd in respect of subsecueant years
its contribution shall not exceed 0.21% of its net
turnover or such other percentage thereof as may be
agreed between the parties hereto.

For the purroszes cf czleculztion “"net turnover”
me22s ret turnover zrisirnz from the sale of
tobacco products in each participant's last
finzneial weer dbefore the commencement of the
cuirTent year.
2. Izrz2rial shall remit its contridbution to BAT at
- sact intervals as may be agreed between the
pac-ties hereto but in any event within 90 days
of *he erding of each current yeer.
4, (1)  BAT shall rrowptly provide Imperial
witb information resulting frouw ’
Centrazl Group Research.

(2) Ioperizl shell have royalty-free use
in Cansde of all developrments resulting
from Central Group Recearch.

5.+ Fer the avoidarnce .of doudbt both parties bereby
agree that EAT sheil neve full, worldwide
'._Jgggngtarv rights to _all producte dnformation - -

o Tl " % -—-..——-’-‘ T A U ~.~-~'.—---;n'h--..-

“=%nd developments résulting Irom Central Group
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Research including inter-elias the right to
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g.

patent and license such products information
and developments. :

Nothing contained in this Agreement sall
preclude Imperial from conducting its own
research at its own expense and from having
full worldwide proprietary rights to =211
developments resulting from such resezrch.

This Agreement mz2y be terminatad by either
party giving one year's written notice of

teraminstion to the other party such notice
to expire on Decexmber 21 of zny yeer.

Any prior sgreement for tke shering of costs
of Central Group Research is hLeredy sutcomatically

cancelled.
This Agreement shall be governed by and

construed in accordance with the Laws cf
England.
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