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registered cfficc is situate at Westminster House, 
7 Millbank, London SJl, figland (hereinafter called 
"BAT") of the one part AND IMPERIAL !m3hcco COrmmY 
LIMITED whose registered office is situate.at 3810 rue 
St. Antoine Montreal P:ri. 'Canada H4C lB5 (hereinafter 
called "Imperial") of the other part. 

A. BAT conducts research for the benefit of itself 
2nd its affili3tes. 

B. It has beer: 3;reed that Imperial and various 
other affiliates of BAT shall contribute 
tO!i2rd C the costs of C-+-31 Grout Research e--h 
(as defined below) and shall receive from 
BAT information resu1tin.S from such research, 

WA IT IS HEREX GRID as follows: 

7 -a (2) "Central Gmur, Research" means the 
central research 2nd develo‘pment uork 
carried out by BAT far the mutual 
benefit of itself Imperial and other 
effiliates in the fcllor&ig areas: 

(i> Siolcgical Res~!?a~&%d 
sa~ro~~sa~ 30 speaI3 

(ii) Product Research 

(iii) Smoker Research :NOIJx-fn3~13 

(iv) Proces s and Engin'eering 
.Resesrch 

(v) Ne:d Smoking Material Rasearch. 

w "Affiliate" neans any coqang engaged ' 
in the manufacture asd merketing of' z 

Tobacco Froducts in which BAT or BAT 
a 
03 

Industries Limited o\<ns directly or Jh 
- 

indirectly at le3st 30 per cent of the a3 

vot7kg s;cck.e _ . 0 
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cc> "Participant" means any affiliate 
to r:hich BAT providejar has agreed 
to Provide information pertaining 
to Central Group Research. 

3 
-. irlith effect fro3 Impezial shall 

3. 

4. 

. 5- 

contribute to the Cost Of Central Group Research 
for each year ending 31 December ("the current 
year") a sum calculated in accordance with the 
follol:ing fonula: 

Budgeted cost of Central Net turnover of Tore&al 
Group Research as celcu- x Ret turnovpr of all 
lated by DAT cinants (includingpartl- 

Imperial) 

provided th,ct in respect of any current year up 
to and including the year ended 31 December 1932 
Imperial's coatributioc shall not exceed 0.21% of 
its net turnover end in respect of subsecuent years 

_ its contribution shall not exceed 0.21% of its net 
turnover or such other percentage Ynereof as may be 
agreed between the parties hereto. 

For the puqoses cf calc<lstion "net turnover" 
mesns net turnorrr arising from th? sale of 

tobacco products in each pzrticipant's last 
fizncial year before the commencement of the 
c-z-e2t year. 

Iqerial shall remit its contribution to BAT at 
SJC5 intenrals as nap be agreed betyleen the 
rarties hereto but in any event within 90 days 
of Cko e<ding of each current; yeer. 

(I.) BAT shall promptly proride Imperial - 
with information resulting from . 
Central GrouP Research. 

(2) Inperial shell have royalty-free use 
in Canada of all developments resulting 
fro= Central Group Research. 

- 
Fcr the avoidance .of doubt both Farties hereby c _ _ 

agree that EAT shall he-r& full, vorldvide 
~ 

cc 

Research including inter-elia the right to 

2 
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patent and licmx such products infom,ation 

and ds:relopnents. 

6. Hothing contained in this Agreement&all 
preclude, Imperial free conducting its 0::'13 

research at its olYn expense and from having 
full t;orldvzi.de ?roprietalry rights to all 
developments resulting from such research. 

7- This Agreenellt mey be terminated by either 
party giving one year's !<rittea notice of 
terknztion to the other rarty suc?~ notice 
to expire on December 31 of any year. 

8, Any prior agrzzezt fcr the sharing of costs 

of Central Group ,9e;--. -fi-rch is hereby autoaatically 

caxelled, 

9. This Agreement shall be governed by and 
construed in accordance -4tfi the LaYs cf 
England. 

f 

! 

. . ._- .- ._ _.-. y...-- ye 
.- _____ ‘_ 
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