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Pro4ec-. '@UPPOT@nRl 1-Y
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2. Canada

(a) Bil',C-51, in addition to ending adver-,-,s-@no,res@-r@cting
sponsorship, increasing prominence of pac< health -.varninasand
including CO data on packs (in addition --othe alreadypresent
tar and nicotine),also requires the use of tie l@-@3butt mark,
which is appreciablyshorter then the currentCanadianbutt mark.
Deliverieswill rise significantlvunless productsare modi"4ed.
I.T.L.currentlyintend to allow this to hapden and explain it -,o
consumers. The danger is that competitors may choose to transfer
the brand identifierto white edge tippinc and t@erebyretain
current numbers.

(b) The best Project VISA sample (goal: to reduce visible
sides'6ream)was considered to have oood s,-,iokequali,:y.but ash
quality is stillvery poor. Consumer in.

-
ormation suggests that

smokers will be impressed and non-smokers not impressed.

3. Brazil

(a) RITZ Slims (with Suvalan fruit extract casing) has taken 2.5-.
market share in little over a year. CAP.--,!(ultra-slims)and
BARCLAY (with originalActron filter) nave recentlybeen launched.

(b) Oriental is grown in the tl/NEof Brazil and is now searegated
into 3 grades. AG1, BG and Kappa. High c@laride content creates
burning problems but partial replacement of YAB by AGI appears
promising.

(c) Research has shown that nitrosamines in Low Alkaloid Burley 21
smoke is 10-fold less than By 21. However, Va/By 21 blends
deliver higher smoke nitrosamines than predicted from 'olend
components,due. it is believed, to intra-blendmicrationsand
synthesis.

4. Germany

(a) In the ultra-lowsegment, it is now believedthat, whils',
compensatabledesigns offer 'strength',cavityfilter designs
provide 'fullness'. The fullness approac- appears to be winnina
but both aporoaches have viable market shares.

(b) Excloratory work on sidestream has shown a minimum sidestream tar
of 7mg (CAPRICE, lowest on market is 21mg). The 7mg design is
completely radical, comprising 44mm rod in papirossi paper, 40mm
filter and all-stemblend. Normal puf4 number is possible
because of very slow burn. 'Normal' blends increase sidestream
tar to 10+mo.

(c)High temperaturedrying (HTD) is in use in Bayreuthat 6600
Kg/hr, 20-28'7.input moisture. 200-250', 2:1 oas/solids ratio and
5 sec. dwell time. This is claimed to match fill value of 10/'.ET
in blend without pressure drop increase associatedwith ET
inclusion,plus better ends stability,lesscoal fall-out.less
dust/waste and less smoking hot collaose. With respect to ET,
there is a smaller loss in e.m.c. and lower lossesof nicotine
and sugar. Avoidance of lamina blendino and longer strand lenath
are other advantages. Flavour loss is ec.-.;ivalentto E-i.
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@us@ral ia

a' STRADBRCKE 35's nave achieved 57.market share in one year.
Rothmans have responded with BRANDON 40's (four rows on ten) bu@
circumference has been noticeably trimmed, and Dhilip Morris'
response is TWI,.1.@,comprises 2 x 20 packs strapped together-
tnese are at very low density and very low firmness. Wills
suoeriorityin density/firmnessterms appears to be paying of-.

Switzerland

a) B.A.T. (Suisse)'s4/0.4mg development to compete with the very
progressive PHII-IPMORRIS ---XTRAwas seen as a good match to
competition.

B.A.T. (Suisse) have developed Maryland tobacco in Brazil and -low
use 50:50 U.S.:Brazil sources. Surplus is available from the
Brazilian growing region and interestwas shown in its possible
suitabilityfor modified Virginiadevelopments. If necessarv,
t.@iscan be cased at GLT stage by Souza Cruz.

A.G. STEPHENSON

IzDr. Sinrs CL I
Dr. T.

C)D
C)II

CD
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4cr@ja,,. ;anua7@.@ 3c, 198-@
-------------------------

----------

BRA Braz-.1-,an mar,@e,:trencs a,@zge,@

0 Ger,,nan*narKet t@-enas anc -ie-orcc,-c-s

'JK 4lCdie '-2'az-tmar-<et , --r-2r!c:s :z.-s7-S 20

USA US Market trerds arc new :Ioduc:s -,a 30

AUS AuStra'ian market trenas a-c new 4

A N Canadian .7iarket"rercs an@-,ew 4;@

LJK New BA7@JKE) orz;duc':sarc ';auncnes @)o

0 Possible in-@luencesc@ --ne slng'e cr
orocuc* :evelcoment a,-'-e@,'992 (K

-----------

ijK UK Drc]e@--.GLOB=- - c-.-,@e.v
stratecies iorellin*;

7
-------------------

c@- Imoortan,:princioles to keec in m-.77cqren ::eslznlnc
ciqaret:e lea-l@:rec-,oes (B"zor) I

1,ISA Develocrnents in leaf craces .1

3 P,A Braziliar7 Oriental tcc;ac:-- (Ollive*-a; 20

co
cll%
N@ln-
CD
(-M
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- ;esz a y . @ar- a ry 3 1 , ..@.:;;g
---- ------ --------------

-T ;)Z.CCCZC-. @ @':@7- *@-ec

: -------------------- ------------

requ.ar@:,, -,ssues @BlacK;

Cneracterist,:z-cf Ccmum :ooacco :-rec ll,,e

USA Develcomen:s *n casings @Ch a kracc

5PA Cas-ngs arC @'avors - New deveicr-me,:s t.--',veira., C

'JK P.r:;,eC,:PARK - @-vaiuat",onof the cc@-2nt@.a'
o,@ -4VO (hign velocity drying) trea--ec Iler!c
c@m:cren*-s f--'-eDhenson)

Prc@.uct adva,-.ages in -is,,ngHTD 1-@gr --em::e.-at,,jre
or,.w,ng3Drccz-ssed tobacco (71mmer-7arn)

LUNC,H BREAK

L@SA '-.-@icrovemento- exoanced tcc)ac:o @l-,acK)

1-'K Pr::ects FLT7= ano AMT=RH - Soin-2@@ tecr7z'@cgy @rz7@
t.lieDEz-.zDrocess (Steorensor) ir

,@ISA Amnonia disccsition in Harlbcro (:haKrarc.--,/ 2c

ma-vianc tcc!:zo craracteris@,-lcs, in a
t);erC. New sc@ircesof suooly t@:-z-zcn,

III - INNOVA71ON
----------------

LISA New orccuct ::ncects (including A:;BUS) (=iehl@

lik' Pcects and HINIC - Deveiccr-.2nto@@ -educed
tar @,el,,veryzrocucts (Crellin,

us., Deye*coments ltm Yi tobacco (Bia:K)

C)II
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me,@resciv..:ec,jarv1. '989
-------------------------- Z.cc-C)X.

ine

T@7 - :NNCVATION :cn,@inuec)
-----------------------------

7i acoi:ives @or recucinc S,-nCKe n,cotine
:eliver,es (K'-@rn ) @C'

.-ow 77cotine or:auc':s (Zn.'@Kr2oor,:Y; 15

:cns,.;rnertest results on j'-,r-alcw deliver,/:-anzs
and orcoucts wl--nhollow :ute filters (-7imrnerna:,n
& Kbrn;

-ISA ::llteradditives (CIiakr3:)or,:

tmoke c,@7cigarer-tes with :aste ard arctnaof
-uits (Olive--a@ 20

@AN :@roject SA7URN - Cevelo:ment of flavorec cica-e,:-z-s

---cmenre*iiminar,@results on :aoircssy tyce
cigarettes for reducing sidestream SMOKE emiss:cns

:c.Kbhn@

-IJNCH BR=-AK

D,@;]ec--S anC LL-AST- Deve"ccme@i-.of low
s,Ces:ream orcc,-:cts(Steonenson)

AN :),oiec@V:SA - -ow sides,@rean (McBride) 0

@educ@@,on un:ieasantcizarette.u:t :Ccr 7,@
ashtravs @oliveira) 2c

nroject LMASA - 3':endand cigarettedesion in-@'-.uences
-nainstream@ic'cgicalactiv-.-y(Crel'in) 4!

3PA @-4'fect of vira".nia and Burley @lencs on cigare----e
smoke :Ieliver,,esC@ N-ni-,r-osa-,nines(Oliveira; -70
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------------

--7:.z.n. Res--r-uc,:Lirin-.c@ tie Deve7.oorr-e--
c-?s:em .--nin Scu:!a OrL,-- tF-,iho)

orocess -or new crojucts (Rie,)-

t!*anslating consumer wants into
s@-ec7-ical,--cns(B-.ckhof@')

system (1:7,'@-- @

oi--aegracL-t)il--.y!Ktin)

c- s s - on or --,he;c '11ow Ing 1.o o ics

a-s perzievec L-; --he consumer.

:;-:dLC: -rie-i@s- now does marketng transia-:e

consumer wan-s into orocuc-. soecificaticrsl

c-':"oduc: tes'.Irg netncdclogies, f7om
.ne -,secl@ excer-- in-@iouse smokers to consumer

9,,al.uz-:ion. (Ccr,-mentson 'Measurement of @aste

cnara--:-3rwith corsumer oanels** ny E. Kbhr.)

z-::cez-r--3scr -,rccesses usec to identify new
ZRCOLC' c^.ccr'@un7-.ies. ',-iowdo you oecide to
.Cr,@ zr -r-.lect X -or Y' What guidance do

,cu e--e-ve.

L'-INCH BREAK

-iria-ia-.e we ',earneC'
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onizn areas are the ncst promising for the future?

wcr< Co we recommend?

C)Z@

C)N
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meetinqs o,,]! sz.@r- a,: nr-- n -7e 7icr-iinc.

,ncn-- is @rcm '2:.!C

C@;--@fee at ';-@:-7C.

Finisn at 17:30.

'.@inner @rc,,n!8:JO :c 2*:@,--.
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4cnda,/, January 30, 1989
------------------------ ACorox.

time

I - 4ARKz--
----------

gra: an iarket @renas arc 7e@,,crcc--cts rc

German na!,,,ettrends and new orocuc7:s (Kdtr 20

--/ crocuc- trends 20'K M-.@'dle :as: marx2 C c i-,s ,n s

,-,EA US nar--3-- -!-eriCs anc new 30

ALis Austra',,,ar 7.reras arc iew or:c:uczs

LIJNCH BR=-.!K

(Le,-'crc@.4 114 Canadia7 7,arket zrancs anc new procuc--s 45

'K, '7.- - cucts and 'ia,-,ncnes @'-ousirs 20Ne'w 3, @:::@ or.

D--ss@t@e ---luerces of tne s3ng7e market :r

or-ccuc- ze,.e@ocment after 19@^- f 'Kdrr'

-----------

@IK Or@-:ec-- IL(@ISE- SL"/eV C@ -zfncet"---,ie

stratec'es -e' iin

-------------------
.H

Irncortar-: to keec in minc ohen designina

c,,aarel'-@.3'eaf reC7ces (B*.---.n) 15

Ce,)elccr.-en-'sin ieaf graces C31acx) 45
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7uesday, januar,@ 31, 1989
------------------------ 4cor-,x.

t',me

L-ZAF & PPCr--c---S(Czntinue(l)
--------------------------------

Lea@ reculal:::r-iissues @3 1ac.-,i -C

3R.A C.-aric--eristi@-sof Ccmum -ocac:o :---reclike
f'ue-cured (Oliveira@ 2C

JSA Ceve,ocnenLs in casings

ERA f-'as-nasand flavors - New leveiccments

I,'K @r:@7ec--PARK - @-,/aluaticnof the orcouct c)c@a@-:ial
of @-YVDtiich velocit,./drying) treated tlena
ccmccnents (Stechenson)

D P,:auct advantages in usirg HTO (high temce,a,@,-,re
processed tobaccc (7-'immer,.nann

LISA SOc- sta,:us (Rieni@

LUNCH ^--,z=-AK

USA imcrovement c@ ex.-anced tcbaczo la7aCX)

UK Pl::,eC:S FLTTZ and AMTE,-',i- Scir-c-,z-@@ecnnc'cz-/

tne DE2-.--orccess (Stecrenscn@

USA Ammonia CisDcs7--@cn in Ma!-Itcro (C'IaKraccr-.

C:q Ma,,@'!arctcoac:L c.@iaract-3,istics,or--cer,@'es a
b*erc. New sc,.;rcesof sL:@-oiy (31---.n)

117 - !NNOVA7!CN
----------------

USA New orccuct ;zrcects (including AIRBUS;

UK Dr@,.:ec@sFc-L7 arC li7-N7-C- Deveiccment of rgc@.:ec
tar ce ver,/ or:c-,;cts

I.;SA Ce.,-a'c.--ren--s '-c--azco 3 ac.-,

C\
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Oecnes:ay, Febr-.;ar,/1, 1989
-------------------------- Accrcx.

17-:- :NNOVA77ON (Continuec)
-----------------------------

@i 'i:er :cr reducing smoke nicotire
le' iv.3!-,e c- (,,@crn;

S.4 !-cw n,.cc:ine c;roducts (ChaKracorty)

Ccnsurne, test results on ultra low delivery brarcs

anc or::,_,C-_Sw7@n lollcw tute filters iZ,,mmerlar,.n
& Kohn

-SA F) ',ta!- azc:,.tiies (Chakrabor,:y-

Smoke c@ cigare':tes with taste and ar--ma cf tron7ca@
fruits 7c)

P,ojec: C.ATURN - Develcoment of flavcrec cigaret-:es
(Smith'

Scme -re;im7nary results on caoirossy t'@ce orctot,ice
clqare--.-es @-.rreducing sidestream smoke emissions
(K(@hn)

,@IJNC;'@BREAK

-K Pr-.,ec--s ar@c LEAST - Deveiocment c-@7'@cw

sidesz::-ean ^,r::Cuc@@s (c-teohenscn)

'i-.'aA- Lcw S',Cestream (McSrl<le

Reauc,@---rof jroleasant cigarette butt cccr ir

asntra.,@- tC!1,@eira,

ii.K Proec- -@@ASA - Blend and cigarette desian influencas

mai;s-@!-.@amb,-.Iogical activity (Crellin@

==A =-;'@ectz,@Vrclnla ana gurley blends an cigarette

smcke ::ellveries of 4-,iitrcsamines (Oliveira)
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-@-,ursday,Fecrjary 2, 1989
-------------------------- AQcrcx.

tl,me

7'V

------------

:-:RA oro)ect - Res--@',jctur,,na--@-ne Procuc- Ce,ie'tccrlerl"
system within Souza Cruz ( ::,@no , 2c

,@EA 2-&o's iaenti-@ication orocesc- z-@!r7ew DrOCucts

tr7efs - translating zcnsufrerwants int::
orccuct sc:ec7ficat"cns (Bic.<,,c@z,

'.uallzyinscect!Cn system 2--

ga re tte o1coeg raceb i',it,.?

sc,-,ssion on --he c--!Ic-aing -cn-

:),-,auctcuallt,.vas oercievec :y 'ne cons@@mer.

- D,couc-, bre-Fs - how c!ces 4arKe--ing translate
ccnsumer wants into procuc-- scec7ficaticns?

- Sur,@eyof cr--cucttesting Te@!iccclogies. Irzrr.
tne use o-@ excer,: in-@louse smckers to consumer
evalluat,-7on. (@1z;,rnentsor '149asurement :,f :as,@e
c!@arac-.ar *ltn ---.ns@;mercare's' oy @-. Kbhn)

- zrccadures or processes usec :c icentify new

nr@cuct occor-:uni.@ies. How Zc you decice to

oc,-,on orT:ec--X or le? mtia@gL.,,danCe@@c
,Icu reca,,/e.

LI-INC'r@SPEAK

(,I;: '4hat nave oe learnea?

nhat nave we acccmalisrec?

mh'Cn areas are tle most cr@:-,17s77g-;or tr@e

'fv@,ator,< --r,cri,:Iesdc we ec::-.mercl

k:N
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Australia Douq

Braz 1.1

Paulode Olivoi,-a

PierreLablon.4

Tom Smith
Part Time-. Linda

Eve Lany
Clei'leL4t:utne!-.
Jear,Marc..
Cat@.orir,eMc3r4.A..-

Yves P:4--leau-

i.er-.any lrhar-iKoe@.-

Switzerland: WillyBizon

U.K. AnthonyCousin$
RobinCrsllin
Allan Stephenson

U.S.A. Roger Black
Baran Chakraborty
TilfardRithl

CD
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