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Dear Jean Louis

DU MAURIER

ne Chairman discussedwith me lastweek Imperial'srequestforuse of @,eDU
MAURIER trademark in Romania, and itsuse of themark in intematior:@jmarkets

generally.

Since we firstdiscusseda new licensingarrangementthreeyearsago cirmmstances
havechanged. Your saleshad been atthattimeextremelylow and onlyiist
reached100 millionin 1988. Itwas becauseof thesesalesthatwe agreedinitiallya

lower rateof royaltyso asto enableyou toinvestand buildup themark-e@-The
situationnow is,however, very differentinthatyour salesin 1991 have Licreased

toproportionsnotanticipatedby eitherofus atthetime. DU MAURIER isan

importanttr-ademark forusand we have toensurethatour licensingarr-egements
give us a proper return.We must thereforeincreasetheroyaltyto5%. kn

appropriatelevelofvolume forthehigherr-atetoapply would be salesir.excessof
500 millioninany year. On thisbasisthe5% rateshouldapplyin 199'@'butI am

preparedto concede thatitshouldnotcome intoeffectforthefirsttwo @,mrsi.e.
untilIstJanuary 1993.

We have looked againatthe marketsand can agreethosealreadyinclud-;@inthe
do-cumentation.However, we would liketoclarifyyour rightstosupplyduty free

markets. These shouldbe thosemarketswhich supplythe consumer, bu-.shouldnot
includethosefortradepurchases. For thisreasonwe would excludesal:stoships'

stores.

As regardsRomania, BATUKE havedevelopedbrand goodwillin Eastm--,Europe
and theMiddle Eastand intendtoexploititin thefuture.For thisreaso--,I regret
thatwe cannot includeRomania intheagreedterritoriesand thuscanno@agree to

theRomanian proposal.
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Inview of theimportanceof DU MAURIER totheBAT Group, we intc:-.ito
explorenew designsfora DU MAURIER labelforouruseworld-wide.With your
agreement itmay includetheimportantfeaturesof your and our DU MAURIER

labels.In thisregard,may I suggestthatNick Brookes speakstoDon B-own.

Apart from theadditionsI have mentioned,thedocumentationcan proc---@din its

currentform. Ifmanufactureistotakeplaceoutsideof Canada, new
documentation willbe requiredbut theterms applicabletoCanadian man@.racture

forexportwillapply.

I hope thatwe can reachagreementshortly.I willthenan-angeforthe

documentation tobe prepared.

Yours sincerely
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B D BRAMIEY
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