e w e e o, R L el emit e iim 4 e+ et e me. s eew cesecmeaie  sac oae 3 PN o s - . B

differentially taxed brands and typcs, have instead, encouraged retailers
to raise the price of all cigarctte b:ands,'cnsuring in this wav, that
all additional costs will be covered, Price informaticn collected in
New York Cityv after the imposiﬁicn of the tax indicates an averace
price increase ¢f 4 cents per pack. Since over 7C percen:t of all brands
ﬁanufact~:ed fall in the 4 cent tax group, it is not surcrcising that
retailers should sz2k such a solution., It was, however, the intention

of the New Ycrix Ci:ty Administraticn to pass the taw differentials on

- the consumé:. I~rdeed, the law recuires

the exteont that ratazilers are handling the tax as a normal tox increzse,

* The personna2l nacessaxzy to eniorce this price ¢ifferential regualticn
at the retail level in New York City is erncrmous ané way Zzsyvond the
scoge of the Citv's resources., Yet, instgad o0f concentrziing on the

cigaratte bcotleggar wi
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tzu2s, the City is atzampting
to enforce this reculaticn. The City szems to be intent c= harassing
ané even destroving t

T Ly E - A S - 4 e T4 4
12 legitimate cigarette business tc the ben=2fit

~7 the cigareite becotlagoers.

In view_of the predominance of smoxers in the metropolitan New Yerk
'areafwhovexhibited no change in their smoking hakits, it must be conclufad
that the effect of the new éak is marginal and had no significant imvact
on the brand selcction of established smokers.  This conclusion is.

supported by jobker ané shipment dato on the Mew York area which indicates

theiyr share of the total marke: siace the imsesizicn of the tox.
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the effectivencss of
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It should be noted in anv consid
the tar and nicotine'tax that the base levels of tar and nicctine
of 17 mg tar and 1.l mg nicotine were arbitrarily selected. To date,
éhe;e has kcen no cencensus among the medical profession as to what
levels are medically "safe". Hence, the distinection hotwaen high,
medium or lcw tar ané nicotine levels ic arbitrarilv based and has
absolutely no ccrrelation with accednted haalth standards. In view
of this lack ¢f evidence, the tar and nicotine levels adacted by Now
.Yo:k City as

attempting o influence consumnar purchase behavier.

Aside frzm the inszguities and inefifiiciencies involwed in azplvwing
the new ta:, it is safe to sav tha: the conly impact Nzw Yerk City's
tar and nicciine tax has hned, is that more and more ccocasumers are
purchasing thelir cigarsttes from cligarsiiz boctlecgers. Anitzgconized
by the exiicriitant tawes on cicarattes, consumers have nci swiiched
brands, but instezd, switchad their source of supoly from the legitl

* % %
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