
KEY AREA PAPER -PUBLICAFFAIRS

SMOKING AND HEALTH -HEALTH WARNING CLAUSES

Background

The situationhasexistedformany yearswherehealthwarningshave
appeared on cigarettepacketsinsome circumstancesand inothersthey
have not. Healthwarnings have been requiredby governments in
developed nationsfordecades and, notwithstandingthe generalpublic
awareness, itisthe perceptionof thecompany thatthereisa community
expectation,indeveloped nationsanyway, thatallcigarettepackets
should containa warning of some kind. Thisissuehas been debated in
publicmany times,oftenbeinggivenmore importancethan itdeserves.
As a responsiblemanufacturer,BATCO believesitshould respond to those
expectationsand applya healthwarning to allproducts itmakes.

In many countrieshealthwarnings arealsoincludedinavdertisingeither
as a resultof legislationor industryagreement.

Policy

ItisBATCO policyto comply with any nationalrequirementto placehealth
warnings on cigarettepackaging and advertising.

In most cases warnings are requiredby government and should therefore
containan attributionto the government.

In cases where thereisno requirementor agreement,healthwarnings
shouldbe includedon.packagingbut notinadvertising.(guidelinesfor
implementationof warnings in thesecircumstancesarecirculated
separately)

Pictorialwarnings and those occupaying a major pack face or faces(front
and back) or a disproportionatelylargeareaof advertisingspace should be
resisted.

Objective

To neutralisethe controversy over pack warning lables;to minimise the
damage tothe Group's most valuableassets,trademarks, pack designs;
and to minimisethedisruptionto advertisingcommunications.
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