
? r @-c e a a s c 4-z s de n e s e per r-eT@:a ze c e=an e

a one -,e.-zenzc*7znge 4--cc7:-z-.@=eror@-ce. 7o-,exa--ple,i-4c-e

c--@r-4-za.-et:ede=a-id .,as a :)nene-z::e-.:pr-@ae=crease a Z.7-

--;ecrease

A good of e',-asr-'-c-4-z'.es'-sIecessarv for assess4--z:.ie

-*---)ac:sof @,@-g-terc@-zaret:e taxes. :--@the ?r4-ce elas:--c--tvc-.@:'-e

demand for :4-ga:e:zes -.4--.s to 'Deh-4-z*-,the ?er--e-itage'--czease

g-,ve=i--e-itreve--.;es -froma tax @--crease-.;ouldbe

,-ess :-e :)ez--entaize-'--:-Zease:Lr.the tax, due to shar-.!--,7red,.;ce,-@-:cl=es.

Tcr t-e pu----)oseol,assess@--zt-e short te= im-oac:sof cipp-:-etze

taxes,.an assessment of t-z-average Drice alast4-cit-iof tie total ccns=er

demand -_!'orcigarettes 4-s 1: is not necessarl to se-3araze,4.-cr

ex=m@e, tie re---:---ct4-cn@-i:"-enumber of smokers from the da4-"v

cigarettes =c*.ce,-;:on',-v-.-atozal effects are !=Dorta-.It.

--sno: necessa.--:o among t*-ed4$lereat elast@-c4-t4-esof aze

grou7Ls, soc@.a.1zrouns or '--a:-jeer.I.Iieav-,rand lig*ic smokers.

e avet-aree*-ast4-ci-@4-es--;4-scussedir.t-e re-jortcannot be useti,

,or a:! pu::)oses. Fcr exa7--:le,health researc;-,erswould ta the

price elast@-c-'-:vof the generated bv heavv smokers.

Some researchers liavef.ol.Lnd:hat --'-eprice

geof --'-and sector is s-sii!4-cant'-v!owe.--,-.ar.-,.2eava,-@:

elastic@-t-.-a-6, therefore. :'-,a@=Dact o--@price increase--on the ze,-'--cz-.0nof

r.: @e =-.;c
.
n-eal-:'-?r.-*--Ie=s=4-g* zlianon t,-iere@uction of zove==enz rave=--e.

rev4-ew t*.-,elicerac-z:e:)ro,.-idedmanv use--;@u:arcicies an the su'---c-C

'ort@- A--ier4-car."-@".e-:a::ure,r@-ce elasz4-c-'-:-.-!or c4zazz-::::es. %;e foc---sedan -,.ie%

s=ce Q:.::erenzes :ie::,.;een---c@-al.@ac:c@rc- cat:se subszan:4-aL!-.- ie":L,,,

reszcnses :a 7rice chance-c --urode as zomnared to Canada --r :*.-.e

k l@-sz Nc-,th art-*-zla-z

L-4

C:)

C*
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:n a -e%*4-e*.@z.@ --'-e -we

c4-za:et-.es. 7-xe -.;asa -,@a:@erb-,-

@c==so7@ an@- Mc:.ec-@, :-eicz-:eda ?.-@-cee'--ast4.c@-:--

c--: Cara@@-*-an s:,.@d-.:-.;ascat-z@-ed out -@',ieOnma:-@-o --as:--

71::tce--7.S=zk4-ns az@ reocrted ::iat szud-: --@oundvez--.s4--ilar

7esul.ts: a -ir@-ce of -,1.73.

::he --'a:a*--aseso,-7--nese st-id--es,-.;e'7.a-:e the met:-@o(!Olo&4-es

- -;s I4--t'-=-at---d4-es,and :eneazed :'iearal-,s- -;::h:-e -e-;i.-iedmet*.mds. As

A-esc-zt*--e,-;:z.:-e re=:rt , :',e con-.ir=e@-the

elaszic4-t4-A-s@-a-ane4-- the ea,--,-@-ez-s---.id4-es.Beca--,se :he re,-@4--ements,oi-,r

-;s4-s=--:;duced *,-:-z'-ersta:@-st-;-ca*@. t':ip-n-.he :!re%,4-ous

ard, t-ere--*ore,the resul-:s o-.@out anal--@-s4-s"ravenot conf4-=ed

-:es-Utso-- :he =-:ev4-o-,is-,jork,'ou--a2.so :L:ic-reasedour co-.i--Oidexcein the

of the

*,:e!o=d pa=t4-z@-larlyanccuraging since :he TI.S.1-4-te:aturerejorts a

-:e-.7-@-z4-derange of -:L-,4-ceelast-*-c-'-t4-esin the vari-ous -;aoers listed in the

7-r=st o,-;the &--:4-cles,the range is -rom -0.*.@to -0.9, with

.ic=e-e-)c:--:sshow4--z -'ig--.-eseven o-.itsi--@:et*-@-srather rarge.

-ecause c--:this rarce, we car--4-edout some anal-@s4.so-;our own and

zne methodclzgy -ased4--our Caradiar.studv to :.S. data. As

the :a-zczt,,;e--'o=dsl4g'nzlv'-14-gheralac-t4-c4-ties4-or:he

":t4.tedStates t:-.i2Lr-or Canada. S-'--i'-arivt::!the r-ana-*ianresul-ts,cut

ar.aivs@-s:roduced stat-'-st4-calcor=elazl-cns, and :on-4i--.nedthe rasul-zs

z t.%ose-.S. va=ezs that i.@oundelast4.c4-:iesnear the u-.:perbou-idof the

.a-ite 4---.@--:atedabc-.-e.

c:@
r'l-i
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4e,4 ZOar.,;::,-- zea sc,-s c

se-.-e:ai@-ea-t:7.s 7:-e -e-ic-::

and show t'-.e cznsi-,=Pt:.c-i0: Canada and

:-e lin4-:ed:-zzazes. -"e sc---'-; "saturatiz.

s-.oklng oro:@ens-':-.;'.,iir-h,a-zer sc=e @,@:)er4-entat@2n. --as @ou:@-;to e

:igarettes -)erda-@--Der adu--- :-La",-e;-- ---nadaand 1-z.3 :@-ca:-et-:eszer ad-,@-Z

-Ale in :,e Szates.,

-xh-4-'@its and 'B clear'--:-show --I-e--:eci.@nein c:Lga=-e@ze cons-=-.)t4@on

:he Depression c,-;:he 193C's. IB shows a s-'-;ni--4icant

c-o-nqilmt)-.'onin the '@:mited-c=atesafter 1953 whe@.-the '-ink bet-.;aencigarette

smoking and lung cancer wac asta.-*-is@-ed;cu-.:Louslv,7.c such dez'-ine

-n Canada. A@lter1968, ccnq*=Dtzon dropped visibly -*--the t:n@-zedStates as

:'.-ieresul@zof ste-.Ded-up ct--?a'4nsaza=st smok4--.ga7.d the ban:i!ng of

c4-garec:e advert-'-s@--igon :-zlevis-'-or..In Canada, there was nc visible @--'ecl@-ie

oz-consu=ptlon, alt'--ough:-a staz4-st@-zalar-al%,s-*-s indica:z-a trend :eve-.sal-

the 1970's, as ex-Dlaire--:ix.t-e re-.-)ort."4owever,the i=Dzz: of t'-ia-:re-versal-

-4as co=-)a-.sated the st@-----at4--; e4---;ecto-,-decl-'-..Inr-real:r4-zes.

!:xh@-b-;-zs*!-.-.and '-B show :*-.a"basz-z" s--okinr,prove:Ls@-:4-eso--'=en, '-0%-ea:s 04-

age and older. :*-IeprODe7.5-*@tVis ex;:essad as t-e a,:erage n=@er of c4-zarettes

pe.-vez:, and -e-,-a:esto :-e ant@---e-@oDul-ac4-onir-t'-ede"-:iae,-z3rouD,

includes non-smokers. 7he :Lnthi-sgroi;nexcludes, 'iowever,:he

"old" ge-ierarion -;e,.@ined the --'ooznote.

ks ex.jl-aJ--ied tie ret:rt, an exa=inat-'-onoz. =4-garetze
cor,-a==tion sex an: age grout indicated t"@-::he
zroac assu=,@c4-crs orov--@-ea simile of t-e -felat4-,,,e
sm c k ---7, p r o,.@en s o iu *-a @-Cr. z--c u 0 s ::r%ea-.-e--agenu==er a:
da@-:v c@-zare::es bv :era-es -j .-ea:sanc over zne '-a'-z- the

nu--@-@ersmoked tie ==-.--eg-@ou-: as -,-e"basic"
o--:eeracer= "-5 to ::' 4-sone

:-ie 1696 an.-;men
'--crn':)e-ore in z*.Ie z-tates

CD
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:'-::77'

and :=-also rEa' :':@-Ze in--; Z

::-.E Sta:es. :-,2

z:.zare::@es to .-e a'- z z,@s e

cons@-s-,edof Z4-.;Zng a nE -;roDens--::.!

of an,-; and Z;-e :=-t'-:):-@-ces-Lcwr. :.-ietot)

':s of :-4s anal-.,s-sa:,eshc;.r. --'-e.-e rest:

ec-.;.a::4-.)ns.;sed the ana:-.rs4-sare s.-ic-.ntn ::.ie'Do::z= arz c the

=cre cieta4--edex::'-anazionof z:iea--:)--oac-.used 4--:t-e

:-e --ec=:,

:a--ms, :,6-otv es o-.@a-.7all.-s4-swere -,ie .@4-:szt-.--Dee-'C-)Iored.P

::'-e=elaz@.-n between the ann-.;@-cl--an2escz voi=es anc zr-ces, @ne second tv?e

:-e re2.a@-ionbet-.;een:he absol--,-.e',-eve'-sof vc@-umes a-d vr4-ces. "L-.Ie

sz a@=:2ach -.)rovidesia4o=at4or. on short te.--nelast4c4zjes, :he second

,:nicne :a-= elast4-c!.ties.

of dist)osable -;_:tz-.=evem-e a:sc 4-.Ilclude--;:he cT--g-@.nalact-at@-ors,

--ut-..;ere-.:oundto be sta:4-st4---all-.- -'-can-.. 7h-*.sf :ne

zesul:s many o,lher st-"d-'-es:e-)crted :L-.i:he l-'-:erature.

s*-c-.;.-. 3, the s@-zr-,te= ;r4-ce el-ast@-c4-t-.o--:he de=a:id .@!cr

c4-ga=ettes -.asfound to 'Dp-a:zrox4--atel--.r-0.1-5 4_:iCanada and i,% t*ie

z--.a--es. 7he long te= was @ound to 'De azprox.-@matel-.

-0.2 Canada and -nore:@an -1.0 in :he t@-4-tedStaces.

In add4:@za to zie devendenze on pr@@Ce, :he annual- changes z4-garette

-.rc.-,-nes2-'soshowed a de--@e-n'e-.ceon a :rend that cou:--:no: 'oe exn!alned bv

-;r@-zeor @--co--e. --his -,.:asnos@-:4-,@,e,bot@,,4--Canada and in the

Sta--es,, '.968 neza--z-,."ez-ie7ez,.:az :)c--n

'on :-e Szt-:es :'-e7 e

:7t7@: -.-ea-s.

C:>

CD

Ln
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.;..5 a @-n :'7ie-e,:c :c :a:a -)o@-n@ -.;ere

:-E -nad@-an e r,: zesszzo-z s7:,.:in 7@-a-

a-,a @7: Li,@:-.;encecn --'-a7es-.;-:s :-e

i: -@;a-@-@e'@::aac:'.neseres-,::.:z-s-z@;'.d7.zc be a

:-.owever, :L-@r*,--,is4-.-n --'@e 4-1

-tot c*,-ta-,ice ara--:s4-s

7 z a e*--a s c 4-:: 4- es :c a a s7.z:. e:.-.en

@-zz a s

;-s a.7.otherre:@o=, -a--esen:--ede=a:.--ax-zeg-.;:.at4-z;ns :a

:)e.--:e:-.:aze The :ere-,a- :ax 4--.ic:,eases,zomb4-7.ed a

raze o.@ general. a---:--arge :L-icreases-*--c@-;arez::e:axes i--l

se,.era*przv:@.nces,such as Alberta, O.-:ar4-oand le-.jBr,.:nsw4ck, cause

@ncreases -'-nthe :eal a: c-garetzes Li Ca,-ada. 7 '.-.e

esz@-@-ted @.ncreases are s'-townin -_::*-4-@--@-t2-.. it *-ses-,@maie@!c.-,az:he

a-@eracecozsumer price ol-'cigaret--as :L-ic--ease.'ram 198'-@to 19E!-by

an@- 1962 to 1985 bv 25Z, e%,e.- 4-@ no ---urz*-er cl-.a-,iges are &=;14-et :o

:ax regulat4-ors. The :981@ ::4-ce -.;4-11'ze

_n 7e=-- ze_-_s -.-ears.t*---r.it has '--eetd-,:-z4-:lztne 7ast ,

Z-11;4ngscn elasz4-c4---4-esare ccr-:ec:,a -4-,-om:L-,ic4-zare:ze sales can

!---aex--ecte--::L-i1?83 and a 1-1-:drct :38.-. zo=DareA- w4-:h !9a2. -*-':.@iouz'-,

--'-e-.ezav be so=e t4-nelasz:L-ithe m-c:,.;=-:rez-::4-onto Dr@--e zranaes, a s'---.-Ddrop

-*-7.cz-zazet--esa*-escan 1--eext)ec:ed :he -ex: ze-zvears as @--ie.4-cz:adir.

16,
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