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we fzel the problem is grearter than just svice. We ==vw-
Zot some ety good
board average, and ou
tional =markets.

I'd like to
when you Ty It lower <:&JJ\J€3QA'(CXIjt1:
che protaczion you've —
- aglomerazas that con

.ey've nac a tzndency

against ano:zeT. They
will noc hesizacte to ex -
ke 2imhabwears and whomever they choose.

These corporations don't sit together here in the Uni ed
States because cf the laws you have against antcitrust. Buz I do
know they siz in the board rooms of Londen, Ingland, as che Tzhaczes
Advisory Couneil of Great Britain, and they decide what :the werld is
going =3 dc in supplying tobaczo. This is cne of che protblams cha:
somehow we 2s faTmers are going to have ts organize and trv co find
solutions ZIstT.

There's another problem: Even I we (in Canada and the
United Stazes) lower our price, hew do we stop Brazil from lowerizg
their curceney? Every time we in Canada get a compectitive 2tice,
Brazil lowazs their currency, and we've lcst our price comrpacrizive-
ness. Or how 45 you keep Argentina Ircm raising its excise tax on

a pack of cigacettes to subsidize their grcwers so they can expor:?
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We fzel the problem is grearer chan just zrice. wWe Rave
got some grez:zy good Iobaccos f£or sale at S1.06 American ac-oss =he
Soard average, and cur tobacco is scill nec zoving izto irs tradi-
tional =markects.

1'd like to warn you again to think about your sizuazion
when you tTy I3 lower your price and zmake sure ycu don't gesz rid ¢F
the proctesczion you've had all these years. There are four cocporace
- nglomerazas that control the Zree-world (zobacco] =arker, az=d
| .ey've hac a tendency over the years to turm one producing maticz
against anotker. Tkey have done a good job, in my cpinion, and they
will not hesizate to exploit you people alcng with the Brazilisns and
the Zimbabwears and whomever they choose.

These corporations don't sit together here in the Unized
States because cf the laws you have agains: ancitrust. Bucz I do
know they sit in the board rooms of Londen, EZngland, as the Tchaceo
Advisory Ccuncil of Grear Britain, and they decide what :the woslé is
going =3 dc in supplving tobaczo. This is cne of cthe protlams chas

somehow we 2s fatmers are going to have ts organize and trv co find

solutions
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There’'s another problem: Even i we (in Canada aad che
United Staczes) lower our price, hew do we scop Brazil from loweriaz
their currency? Every time we in Canada get a competicive price,
Brazil lowers their currency, and we've lzst our price comrarizive-
ness. Or how 4o you keep Argentina Irzm -aising its exclise tax on

a pack of cigazrettes to subsidize cheir grcowers so they can expor:?
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Hew do we as North American farmers stop this type of
unfair trade practice? If we in North America are the only free
zarkecers, we can't wia.

we feel it is very important Zor tobaceo grcwers Ivom all
over the worid to coze togecher and discuss cmrtual concerns. QF the
33 nations that export tobacco, about nine supply 80 percenc of che
usage.

Thaz's why our marketing board has lad the way in organizin
the Incermational Flue-Cured Tobacco Growers Association. It =er for
the first tize last year in Canada, and six countries joined as
“harter zamters: Canada, Zizbabwe, Malawi, Argencina, Brazil and che
Uniced Staces. (The second xeeting was held in November in Brazil.

A Teport on the proceedings appears elsewhere in this issue.)

Of che 33 nacions that exporct tobacco, nine supply abecuc 80
percent of c—he usage. 3ecause of the large cartel of tobacco com-
panies with only four priacipal players, ciosely knit, we feel that
we as growers of the world must sit down and discuss our problems
together. And some of us believe it's zuch simpler to get cne or
w0 natzions o raise their zrices than ro get 33 others to lcwes
theirs. .

Cur major martket is 3ritaian. Through Britaia, much c cur

obaczo is distribucad throughous the European Cocmmunity. Cur
company in 3razil, Socuza Cruz, controls 86 percent of the 3raziliam
carket. It is owned by British-imerican Tobaceo (3AT).

Back ia 1979, when the world Monerary Crisis scruck, che
BAT group was denied the opportunity to withdraw its invesctzent in
hard currency. So the corpcration made the decision to dramatically

incresse the production of flue-c:red tsbaceco, withdraw this tobaczo
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ad put it on the world 2arket, and get a returm on their investment

in Brazil that way. The BAT group has subsidiaries in almost every
country in the world. They tell chelr subsidiaries, "You are going
to take this tobacco and you are going to convert it inco hard cur-
rency, because we need L{t.” This has created a serious problem for
us -- our English marker has dropped dramatically, and we directly
relate this to BAT's movement.

We also have another problem with BAT from che Canadian
peispec:ive: It is loaded with Z;:babweans. Zven the chairman of
BAT is from Zimbabwe, and there are a loc of family investments
and famlily ties in that country. They are favoring Zimbabwe in

Europe.
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