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“xzerzTs Zrom a Speech Ty Mr. 2erry W, MurTzy, Chalirman, The Onrasio
Tlze~fursZi Tobacco Growess Marsketing 3carzd -- sresenzad at ==a Anmual
Meezing ¢ the Isbacces Crowers Assoclaticn of Nor:id Larolina, Novexmder
5, 1584, Zaleigh, Nozch Carolin

we feel the zrcblem Is greater tham just zrice. we have
£oT scze tretty gcod tstzzeos Zor sale ar-$1.76 Amerizan ac-sss th
2zzd average, and our Ichacco is still not =cving into its tradi-
tiznal cmazkets.

1'd like to wam you again to think abeut your siczuacion
whan you ITy to lower ycur price and zake suTe yeu don't ges rid of
The protecticon you've Rad all chese years. There are four zorporate
z glomerates that c¢onirsl the free-world [f£zbdaceo)] =zarket, and
chey've Tad a tencdency sver the years to tus: cne produciag zatiom
against another. They have dcne a good job, ia =y cpinion, and they
wiil noc nesitate to ex;loit ycu people alengz with the Brazilians and
xe Zimkasbweans and whemever they choose.

These cortperatioms den't sit together here in the Urited
States because oI the laws ycu have against encitrust. But I do
knew they sit iz the bczzd roems of Londen, Ingland, as the Tobacco
sivisery Council of Great Britain, and they cecide what cthe world is
~=ing to 3o in supplving tobacza. Thals is cne o tRe problams That
sczehow we as farmers ace going co have to crganize and Ty To find
solutions for. .

There's anozher problem: Iven if we (i Canada and the
Tnited Stares) lower our price, how do we stop 3Brazil from Lowering

Their cusrency? Ivery tizne we in Canmada get a coopetitive price,.

.

3razzil lawers thelr curceancy, and we've lost cur price cocgertitive-
ness. Cr how do you keep Argentina Zrca walising its excise tax on

a pack of cigarettes to subsidize chelr grcwers sc they can expert?
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Hcw do we as Nooth azarican farmers sfop this zyge :f
unfair cracde practice? II we in Horth America are the only Irtze
markarers, we can': win.

we feel iz is vary imzsriant sor tcbacco growers Swom all
over the world to czze tegecher znd discuss —urual cencerms. Of zhe
33 nacions that exgort tcbacso, abcut aine supply 80 sercenm:z =2 the
usage.

Taat's why cur zarkecing board has led the way ina ::ga:- ing

the Intarnazicnal Tlue-Cured Totzeco CGrowerss Associatisn. 1 —mer 3g=-

the Iirst time last year in CanmzZa, and six councries joined as

eharcer zezters: Caaada, Zimbabwe, Malawi, aA-gentina, 2razil zad che
Unized Staces. The second meeting was held ia November in 2razil.

A Tepart on the prcceedings appearts elsewhere in this issue.)

QZ che 33 nations that export tobaczo, nize supply abouz 890

gerceat of the usage. Because ¢ the large carzel of tobacce com-
T es with only four pri=ecipal players, close‘y knit, we feal chacz

wa as growers of the world must sitc down and discuss cur prihlenms
tcgather., Aand some of us believe it's much sizmpler zo ger cna or

w0 mations to raise ctheiz pricas than to get 32 othexs o3 livwes

o

.-

Cur major =arket is tain. Tarough Brizaizm, zuch of curs

tctacco is distributad chroughcu: the Zurogean Commumity. Tur
cempany in 3razil, Souza Cruz, ccntrols 86 percent of che 3rzzilian
zarket. It is owned by 3zitish-izmerican Tobacco (3AT).

ack in 1979, when the werld Menetary Crisis struck, the
3AT group was denied the opportunity to withdraw its investz=ant ixo
hazd currzency. So the corporatiszn =ade the decision I3 drazziically

increase the production o Ilue-c:red tobacco, withdraw this tobaczo
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- .y.-d' pﬁt’ {z on the world =arket, and get a return on their investment
ia Brazil that way. The BAT group has subsidiaries in al=ost every
councry in the world. They tell their subsidiaries, "Jou are going
to take this tobacco and you are going to convert it iazo kard cur-
zency, because we need it.” This has created a serious problem for
us -- our Iaglish markec has dropred dramatically, and we direccly
relate this to BAT's movement.

We alsac have another prcblem with 3AT from the Canadian
cerspective: It is loaded with Zizbabweans. Zven the chairman of
BAT is frcm Zimbabwe, and there are a lot o family iavestmencs
and family ties iz that ccumtry. They are favering Zizbatwe in

Ezrcpe.
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