
FROM/DE W. J. Harris TO/@ R. '4.Cibb

May 1. 1980

Your draft letter of April 16, 1980 to Dr. L.C.F. Black--ianwas
discussed here by Mr. Pari -.4-thMact Clezos azd myself.

Generall-/the letter and agreenent are considered perfectly alright,
but I was asked to convey the folicraingpoints to you for consideration.

The word 'contribute' or 'contribution' is used in a few places
in the agreement. Assuming this documenc could be used to defend
our positionwith a governmenttax auditor,it was felt that this Tit,in
word carries a connotat@-cnof being a straight-forvardpay.-.ent
rather than compensationfor specificservices,etc. Ic was
suggested you may jant to cons@@derthe wording 'remit for etc. etc.'
'indicacing-,norespecificallywhat -4eare paying for.

In t-.atwe are financiallyparticipating,per agreement,with
Central Group Research,Clause 5 was questioned. The agreement
providesBAT with 'fullworldwideproprietaryrights to all products
info=ation and developments'. If somethingparticularlyuseful to
ITL came out of this area this woul4-ind'-cacethac we could be in a
position of having to pa-i rovalties or a licencingfee an a develop-
ir.ent-aehad financiallysupported,which is tantamountto double
payment. It was suggested that this clause be amended to 4-ndicate ii-
thac participatingaffil4-ateswould haveprior right within their
own countries on suctidevelopt-,tents.

Of lesser imvortance,but for your considerationwas the co-@.ment
that the ter-.iinationclause of one year seenedinordinatelylong.
The polntwas -.iadethat if the cost was disallowedby tax officials.
we obviouslywould have to absorb the totalpayment. At chat point
if we decided to ter=4-nazethe a;reementit would seem we .:ouldhave
to pay withoutthe benei-'Itof ,ax deductibilityfor anotherfull year.
The sug-est-'@onof a st@-,ionthter,-.iinationclause was put rorward for
your consideration.

In concluding our discussion,Mr. Parg asked if you would be so kind as
to refer c:iereply from @lillbankto your letterto his attention.

WJH:ok
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