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Revere Minister Otto Jelinek, Solicitor General Doug Lewis and Finance Minister
Don Mazankowtld today announced additional measures to eounteract tobacco
smuggling and adjastments to the initiatives announced on February 12, 1992

" The new measures result from discussions between the poverument, the tobaceo

ramufacturers, Canadian and US. duty free shops, xnd bonded warehouse operators.
The rmedaswes are designed 10 help law enforcement agencies better contain

) smuggliog while at the same tims preserving the legitimare export market for

manufsctiress,
Today's ammouncement includes the following components.

Markings

Markings on tobacco products to identify tax-paid as distinct from non-tax-paid
products will be strepgthened significantly.

Currently, tobacco manufacturers are required to lndicate oo package texr strips tat
foderal exclse duties bave been paid on products for sale in the domestle market, or
that products are not for sale in Canada. Under the new marking provisions, for
non-tax-paid sales in Canads, such as through Canadian duty free shops, the works
*Duty Not Paid Canada" will be printed In contrasting colours on the sids of the
package irself. In the case of exports of brands which gre also so0ld in Canada, the
words “Not for Sale iz Canada” will be printed on the package.

Product 1dentifi

As x mcans of assisting Jaw caforcement agencies with tracking and coutrolling the
flow of illicit tobacco products, tobacco manufacturers will place identification codes
on canans of Canadizn brands sold into the duty-free snd export markets.

-2

OC ree 7300-31000-773Y

Cann AR

BATCo document for Province of British Columbia 19 April 1999

BATCO

0/v/8S10¢

00117574



SENT BYIMPRIAL TCRSCCO LTD ¢ 4-22-82 t11:333Y ¢ YARKETING H-4~ 05 T8¢ 43382 X 3

¢

Ingusty Undermiines

Tobacco maufacturers have agreed w make cvery effnt to ensure that exported
tobacco products are delivered to bona fide wholesalers and retailers in the Usited
- States and other covatries.

Duty Free Shops

Camdimn and majoc U.S. land-border duty free shops have agreed to Kmit sales of
Cunacfian and U.S, tobacco products, commensurate with the person’s entitlement to

lmpoct sch 4oty Canada on a'dutyv and tex-free basis (.. for cigxreites, sales
" will be liml o= = Sales of tabacco products will be
limited to Twovide sxtisfact that they intead to spend - ar

kave elrezdy spent — 48 hours or more oatside of Cxnada,

Similar limits will apply 1o sales of Canadian and imported tobacco products by
Canadisn tirport duty fres shops and Canadian ale carriess,

Bonded warehouses will also de permiited to bold imported tobacco products duty- and
tax-free for rale to duty free shope or for export.

Ofher Duty Pres Sules Jr Canade

Tobscco manufacturers will be allowed o appoint one exclmive distributor who will be
peritted to operzte 1 bonding warehouss for sales of duty- and tax-free tobacco
products o diplomats in Canada.  Strict confrols and reporting requirements will be
imposed on this distributor to ensure that tax-free tobacco products are limited to
eligible memberz of the diplomatic community.

Sales by bonded warehouses to ships for ships’ stares will be Imited to reasonabie
quantities for contomption by pesseogers and crew during (e voyage.

Enforcement and Penaltics

Mr. Jelinek also reaffimed today ﬁmhcwdl mbnbe-ﬁeking?nﬂmmymﬂ
for an increase (o the criminal fines levied under the Qustons Agt for smuggling fram
the corrent maximom of $25,000 to a maxirmmm of $200,000.

Further to the Minister's incredse jast fall in administrative penaltics against individoals
who attempt to smuggle tobacco products, Mr. Jelinck anmounced that, effective todxy,
those penaities will be incressed by an additional 33 per cent.

Furthermore, Customs is substantially jncreasing its controls over the distribution of
duty- and txx-free tobacco products and is siepping up its eaforcement efforts 1 border
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ports acrons the counwry. A significant number of additional staff will soon bo assigned
1o the RCMP and Cansda Customs o belp in (s effarl

m:d&ucml&na&wgﬁeaswmbeuwdbmmdmd
surveillance at border crossings that were previously staffed on a Limited basis and will
assist in secondary imspections of vehicles crossing the border. .

Solicitor Genmral Lewis said, “The extra RCMP officers will focus exclusively o
comrolling organized criminal smuggling actvities.”

These new resources will subsantially increass the Jevel of enforcement of btk
existing and pew provisions aimed at deterring sumggling of cigarettes and other
tobacco products into Cynada

. Mz, Lewls also stated that the govemnment would be considesing amending {he

of aime msofmeoumma!mdemim:!udesnug:unzumms
a mowmpoﬁeemmm&‘mwﬁ

{he fegal framework to seizc te profits from tobacco muuggling.

Minister Jelinek said, “These additional measures will give our law enforcement
agencles the tools they need to apprehend those lnvolved in this eriminal activity.”

Exgse Tox on Expord Tobscco

Mr. Mazmkowaki indicated that be inteads to proceed with legislation to jmplement the
excise tax om exporied fobacco products and tobacco products for sale in doty free
shops as ontlined In the Natice of Ways and Means Motion tabled in Parliament oa
Febrmary 12, 1992. However, In view of the undertakings provided by manufacturen
and distributors of tobacto products to pat in place new markings, sales control policies
and other measures 0 assist [n reducing somggling and other sales of ron-tax-paid
tobaceo products, the gowernmant Is sispending calkection of the export tax, “Adthority
wilt, however, bepuﬂdadmemcﬁaglegidmwtpp!ythecxpmmbymdcof
the Govener in Council

M. Jelinek added, "1 stated very clearly on February 12th that we would continue to
lock for betier ways to combat the smugpling problem in cooperation with the tobacco
industry. Through these meanmres announced today, we have found an effective way o
frack exposts, giving law enforcement agencles a powerful weapon in thetr fight agrinst
somogglers.”

To assist ths govemment in responding quickly (o changing circumstunces,
representatives of the tobacco manufacturcrs, members of the RCMP, and officials of
Revenue Canada, Customs and Excise, and Finance Canada will meet om a regular basis
10 assess the cffectivencss of these measores. These discumions will assist the
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