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B-A-T(U.K.and Export)Limited
Wokirg

TRIPNOTFS

Seattleand itsvicinity

1. Objectives

- To reviewtheexistingsalesiathisborderarea

- To evaluatetheoppommiry of increasingsalesto
areas.

2. General

- The closesttowm totheCinadinnborder,with
Route-5,isBL-@dneand thenext town isBeUine

- There isalsoan IndianReservationArea caue
wblichisabout30 minutesdrivefrom thebor(

- Seattleisthebiggestcitybutisaround 21/2h(

- The controlon theCanadianborderisa lott
CanadiansreturningtoCanada,theyareon]
ciiiarettesiftheystayintheTJSA formore f
arenotallowedtobe broughtintoCanada I
tax/duty.

- Accor&s! toourdistributor,the= inC2natinm
around C@DS17.M=on and theprovincial= isaroundCADS20.uutL@u,@-

- The patrolalongtheborderisalsoverytight 45,000cartonswere reportedto
be confiscatedby theUS borderpatrolinNovember, 1991.Among which,
15,000cartonswere SEFK.

- The cross-borderbusinesshas been quietforafew months. Untilrecently, C:)
therewere reportsfrom thetradethatpartof theactivitieshave been resumed

Lill
- Major Gateways co

PointRoberts -%a

Peace Arch Crossinia
Lynden
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B-U (U.Y,andExport)Limited
Wokir-er

TRIP NOTES

Seattlenod itsvicinity

1. Objectives

To reviewtheexistingsalesjathisborderarea

To evaluatetheopportunityof increasingsalestotheCanadianvisitorsiathese
areas.

2. General

The closesttown totheCanadianborder,withconnectionstothemajorhighway
Route-5,isBlaineandthenexttown isBeUind= which is30 minutesaway.

ThereisalsoanInd= Resa"non AreacalledLumnu Ind= ReservationArea
which isabout30 minutesdrivefromtheborder.

Seattleisthebiggestcitybut isamimd 21/2hoursdrivefrom theborder.

The controlon theCnrmtii borderisa lotti2hterdm New York are& Forthe
C2nadians returning to r-n2ti2 they are only allowed to c=Ty one carton of

ciizarettesifthey stayintheTJSA formore tl= 48 hours. Otherwise,cigarettes

arenot allowedtobe brought intoCzm& by theCanadians withoutpa)ing any

tax/duty.

- According toour distributor,the = inCanada isvery hi& The Federal= is

aroxmd CADS17.00/carton and theprovincialtaxisaround CADS20.00/cartoiL

- The p=ol alongtheborderisalsovery tight 45,000 cartonswere reportedto

be confLsc2ledby theUS border patrolinNovember, 1991. Among which,

15,000 cartonswere SEM

- The cross-borderbusiness has been quietfora few months. Untilrecently, C:)

therewere reportsfrom the tradethatpartof theactivitieshave been resumed

- Major Gateways
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HuntingtonCrOSSin2
Tnmk- Crossing

The lastoiieismainlv forcommercialuse and thebea-,iestu2fficisPeace Arch
Crossing.

3. DistributionChannels

- Around theborderar.-@productsaremainly distributedffimu-2h3 chann,-Is.
Border Shops
Duty FreeShops
IndianReservationAreas

- Border shopsincludeconveniencestores,mini-mark-ets,gas-stationsand all
tobaccoshops. SEFK isonlyavailableinthosestoresinBellin(,h:km'Iheir
priceareas follows:

PerPack PerCarto

SEFK I",SS2.75 USS'-)5.00
SE INM US$3.00
SUK CUT USS3.25
EX-PORT'A' USS3.2,;
DUNHILL IN-n LISS3.00
,MARLBORO USS2.30

- Duty freeshops,as intheE2stem border,arealsomam2ed by Ammex Inc..
Besides,Ammem alsoown quiteafew smallbordershops inBlaine.

- The controlintheIndianResen-ationArea isvery ti!zhtincomparingtothose
2re, intheEastCoast.Only Indianswithidentificationcanpurchasethosetax
f= cinmrtes.AmericansorCnn;ldin have topay = when theypurchase
cigarettes.The price,ingeneral,isslightlycheaperthanthoseshopsoutside
thearea,butthedifferenceinpriceisnothighcnoueh toattractloadsof
C:tn,idinntoentertheseareastopurchasecigarettes.The followingshows the
priceinTiimmi IndianReservationArea.

PerCanon
FullPrice

KS USS16.87
ioos USS17.40

Generic
- KS US$14.82

C:)

- loos USS15.25 Ln
co

The varietyof Canadianci2mttesLsverylimitedand SEFK isnotavailable --A

Ln
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intheseareas.

- InBellingham,SEFK issuppliedbyBITs distributorGolden International
Inc.inSeattle.

- In Seattle'sChinatown,includingsome shopsinTacoma, thereareatotalof
around 30 outlets.TheirSEFK ismainlysuppliedby 2 companies-Golden
Internationaland NorthWest Trading.Golden Internationalissupplied
directlyfrom BIT andNorth West issuppliedthroughBIrs distributorsin
San Francisco.During my visit@Ihave notseenany whitelabelinthemarket.
Accordingtoourdist@utor'sestimation,themonthlysalesvolume ofSEFK
inChinatown isaround90 cases,ofwhich 70 casesaresuppliedby Golden
Internatiom-tL

- Due tothelanguageproblems,some Asians from Cana& prefertodo their
shoppixiginSeattle'sChinatowrL Hencc, Iestimated40% of the90 casesbeing
soldinChinatown permonth werebeing purchasedby theseCanadianvisitors.

- The cross-borderbusinessisverydifficulttoestimate.The controloverthe
borderaffectsthebusinessdbwdy. In1991,Golden Internationalsold1523
cases.Ifour earlierassumptioniscorrect,504 caseswere consumed in
Chinatown and 1019 caseswere soldthroughdifferentchannelstothe
Canadians.

- As a contrasttotheEag CoasL neithertheCanadiannortheAmerican
mnniifactijrersspenta loton money inadvertisingtheirproductsinthisborder
area Miis reflectsthepotentialorseflingcig-AmttestotheCanadi= inthis
-m However, BATUKE shouldevaluatetheneed ofhavingPOS iteuisin
thisareainordertoincreasethevisib@ of SEFK to theCanadians.

KeMn Ling

Distribution:

Mr A.D.G.Pemira,Mrs B.Howard,NlrP-BrenuLdL Mr S.Facey,
Mr C.Figuereido,Mr J.Pothe=-y,Mrs L.Pre%,iat@Mm JZer-k C)
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